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BOARD’S REPORT

To the Members of Edelweiss Finance & Investments Limited,
The Directors hereby present their 2274 Annual Report on the business, operations and

the state of affairs of the Company together with the audited financial statement for the
year ended March 31, 2016:-

Financial Highlights

(Rs. in million)
Particulars 2015-16 2014-15

Total Income 3,246.00 3,950.51
Total Expenditure 2,477.95 3,189.09
Profit before tax 768.05 761.42
Provision for tax (including Deferred Tax) 245.49 253.87
Profit after tax 522.56 507.55
Add: Surplus brought forward from previous year 620.12 508.21
Less: Adjustment on account of accumulated - 0.12
depreciation
Profit available for appropriations 1,142.68 1,015.64
Less Appropriations:-

- Transfer to special reserve under section 45-IC of | 104.51 101.51

the Reserve Bank of India Act, 1934

- Dividend on Equity Shares 550.92 199.13

- Proposed Dividend on Preference Shares 45.89 45.89

- Dividend Distribution Tax 121.50 48.99
Surplus carried to Balance Sheet 319.86 620.12
Dividend

During the year under review, your Directors had declared and paid four interim
dividends aggregating to Rs. 550.92 million on 26,55,020 Equity Shares of Rs. 10 each of
the Company.

Dividend of Rs. 45.89 million was declared and paid on 3,13,80,000 - 14.625%
Cumulative Redeemable Preference Shares of Rs. 10/- each of the Company.

Information on the State of Affairs of the Company

Information on the operational and financial performance, among others, is given in the
Management Discussion and Analysis Report which is annexed to this Report and is in
accordance with the provisions of the RBI Circular Nos. RBI/2014-15/299 DNBR (PD)
CC.No.002/03.10.001/2014-15 dated November 10, 2014 and DNBR (PD) CC. No.
029/03.10.001/ 2014-15 April 10, 2015 on Revised Regulatory Framework for NBFC.
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Finance

Your Company continued to borrow funds by issuing Commercial Papers and Secured
Non-Convertible Debentures on a private placement basis.

The Company enjoys high credit rating from the Rating Agencies. The credit ratings
reflect the Company’s financial discipline and prudence. The details of the credit ratings
are furnished in the Notes to the Financial Statements.

Loans, Investments and Guarantees

Particulars of loans given and invesiments made are disclosed in the Financial
Statements. During the year under review, the Company has not given any guarantee.

Subsidiaries

The performance and financial position of each of the subsidiaries as required under the
Companies Act, 2013 is provided as Annexure [ to this Report.

Related Party Transactions

All the Related Party Transactions entered by the Company are on arm’s length basis
and in the ordinary course of business. All the Related Party Transactions as required
under AS-18 are reported in the Notes to the Financial Statements.

The Company has formulated Related Party Transactions Policy. The Policy is uploaded
on www.edelweissfin.com.

Directors and Key Managerial Personnel

i} Independent Directors

In accordance with the provisions of Section 149 of the Companies Act, 2013, the
Independent Directors have given a declaration that they meet the criteria of
independence as provided in the said section.

ii) Non-executive {(Non-Independent) Directors

During the year under review, Mr. Gaurang Tailor resigned as a Director of your
Company with effect from November 5, 2015. The Board places on record its sincere
appreciation of the services rendered by Mr. Gaurang Tailor during his tenure as the
Director of the Company.

iii) Retirement by Rotation of the Directors

Mr. Venkat Ramaswamy retires by rotation at the forthcoming AGM and, being
eligible, offered himself for re-appointment.
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Number of Board Meetings held

During the year ended March 31, 2016, the Board met 4 times.

Evaluation of the performance of the Board

The Board has formulated an Evaluation Policy (the Policy) for evaluating the
performance of the Board, its Committees, Executive Director, Independent Directors
and Non-executive Directors. Based on the same, the performance was evaluated for the
financial year ended March 31, 2016. A meeting of the Independent Directors was held
during the year under review.

The Policy inter alia provides the criteria for performance evaluation such as Board
effectiveness, quality of discussion contribution at the meetings, business acumen,
strategic thinking, time commitment, relationship with the stakeholders, corporate
governance practices, contribution of the Committees to the Board in discharging in its
functons, etc.

Internal Financial Contrels

The Company has in place adequate internal financial control with reference to financial
statement.

Directors’ Responsibility Statement

Pursuant to Section 134 of the Companies Act, 2013 (the Act), the Board of Directors
confirm that:-

D in the preparation of the annual accounts, the applicable accounting
standards have been followed;

()  they have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to
give a true and fair view of the state of affairs of the Company as at March 31,
2016 and of the profit of the Company for the financial year ended on that
date;

(iif)  proper and sufficient care had been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities;

(iv)  the annual accounts have been prepared on a going concern basis;

(v)  internal financial controls have been laid down and the same are adequate
and were operating effectively; and
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(vi) they have devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating
effectively.

Audit Committee

The Audit Committee of the Board of Directors of the Company comprises of the
following Directors:-

Mr. P. N. Venkatachalam - Independent Director
{Chairman of the Committee)

Dr. Vinod Juneja - Independent Director

Mr. S. Ranganathan.

The majority of the members of the Committee are Independent Directors and have
financial management expertise. The constitution and terms of reference of the
Committee are in compliance with the requirements of Section 177 of the Companies
Act, 2013.

Nomination and Remuneration Committee

The Nomination and Remuneration Committee of the Board of Directors of the
Company comprises of the following Directors:-

Mr. P. N. Venkatachalam - Independent Director
Dr. Vinod Juneja - Independent Director
Mr. Raviprakash R. Bubna

The constitution and terms of reference of the Committee are in compliance with the
requirements of Section 178 of the Companies Act, 2013.

Remuneration Policy

The Company has framed a Remuneration Policy as per the Companies Act, 2013. The
Policy is provided as Annexure II to this Report.

Corporate Social Responsibility Committee

In accordance with the provisions of Section 135 of the Companies Act, 2013 (the Act),
the Board of Directors of the Company has constituted the Corporate Social
Responsibility Committee (CSR Committee) comprising of the following Directors as its
members:-

Mr. Venkat Ramaswmay - Executive Director
Mr. P. N. Venkatachalam - Independent Director
Mr. 5. Ranganathan.
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The terms of reference of the CSR Comunittee include the matters specified in Section
135 of the Act.

The CSR Policy of the Company is uploaded on www.edelweissfin.com. Further details
in this regard are provided in the Annexure III to this Report.

Auditors

The members of the Company at the 20% Annual General Meeting (AGM) of the
Company held on September 9, 2014, had appointed B S R & Associates LLP, Chartered
Accountants, as the Auditors of the Company till the conclusion of the 23+ AGM of the
Company to be held in the year 2017, subject to ratification of their appointment at every
AGM.

A resolution for the ratification of the appoiﬁtment of BS R & Associates LLP as
Auditors is being placed for the approval of the members at forthcoming AGM.

Secretarial Audit

The Board had appointed M/s. Manish Ghia & Associates, Company Secretaries, as
Secretarial Auditor, to conduct the secretarial audit for the financial year ended
March 31, 2016. The Report of the Secretarial Auditor is provided as an Annexure IV to
this Report.

Sexual harassment of Women at Workplace

The Company has a Policy on Prevention of Sexual Harassment at Workplace. There
were no cases reported during the year ended March 31, 2016 under the Policy.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings /
Outgo

A. CONSERVATION OF ENERGY

1 the steps taken or impact on conservabon of energy - The operations of
P P &y P
your Company are not energy-intensive. However, adequate measures
have been initiated for conservation of energy.

i) the steps taken by the Company for utilising alternate source of energy -
though the operations of the Company are not energy intensive, the
Company shall explore alternative source of energy, as and when the
necessity arises.

iii)  the capital investment on energy conservation equipments - Nil
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B. TECHNOLOGY ABSORPTION

(i) the efforts made towards technology absorption - The minimum technology
required for the business has been absorbed.

(i) the benefits derived like product improvement, cost reduction, product
development or import substitution - Not Applicable

(iii) in case of imported technology (imported during the last three years reckoned
from the beginning of the financial year) - Not Applicable

(a)  the details of technology imported;
(b)  the year of import;
(©) whether the technology been fully absorbed;

(d)  if not fully absorbed, areas where absorption has not taken place,
and the reasons thereof; and

(iv) the expenditure incurred on Research and Development: Not Applicable
C. FOREIGN EXCHANGE EARNINGS AND OUTGO

During the year under review, there were no foreign exchange earnings and outgo.

Other Disclosures

No disclosure is required in respect of the details relating to the deposits covered under
Chapter V of the Companies Act, 2013, as the Company has not accepted any deposits.
There were no significant or material order passed by any regulator or court or tribunal
which would impact the status of the Company as a going concern and the operations in
future.

Extract of the Annual Returm

In accordance with the provisions of Section 92 of the Companies Act, 2013 and the
Rules framed thereunder, the extract of the Annual Return in the prescribed Form
MGT ~ 9 is provided in Annexure V to this Report.

Risk Management

The Risk Management Committee of the Board of Directors of the Company has framed
and implemented a Risk Management Policy.
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Whistle Blower Policy/Vigil Mechanism

The Company has adopted Whistle Blower Policy of Edelweiss Financial Services
Limited, the Holding Company for employee to report genuine concerns/grievances.
The Policy is uploaded on www.edelweissfin.com. The Policy provides for the adequate
safeguards against the victimization of the employees who use vigil mechanism. The
vigil mechanism is overseen by the Audit Committee.

Particulars of Employees

A statement giving the particulars of employees as required under Section 197 of the
Companies Act, 2013 and the Rules framed thereunder, if applicable, is annexed.
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Edelweiss Finance & Investments Limited (EFIL) FY2015-16

Management’s Discussion & Analysis Report
MACRO-ECONOMIC ENVIRONMENT

ECONOMY: REVIEW AND OUTLOOK

When we were reviewing the macro-economic environment in our last Annual Report,
Nifty had hit fresh highs, RBI had commenced easing cycle, and lower oil prices had
cemented India’s macro-economic stability making Indian outlook positive. However, FY16
did not pan out as envisaged primarily owing to deterioration in global situation leading to
exports slowdown, and the second straight year of poor monsoon impacting rural
economy. Government did re-orient the fiscal spending towards infrastructure and the
economic recovery gradually gained traction. FY16 was also a year in which RBI resumed
monetary easing. Repo rate is now 150 bps below its peak in January 2015. However, owing
to poor liquidity and stretched bank balance sheets, less than half has been transmitted.
Going ahead, the recent measures announced by RBI to improve liquidity should help

transmission and thus lower lending rates in the economy.

Going into FY17, we expect the situation to improve - first, a normal monsoon (IMD’s
forecast) should provide relief to rural economy. Second, the benefits of RBI rate cuts will
finally flow in to the domestic economy. Finally, government’s infra push and reforms over

last couple of years should start improving the domestic economy.

INDUSTRY STRUCTURE AND DEVELOPMENTS

Commercial Credit Markets

The growth of Indian banking sector moderated further during FY16 (non-food credit at
sub 12% levels) following slower than anticipated macro recovery which led to cash flows
of borrowers coming under stress. As a result, the asset quality of banks, especially PSBs,
continued to worsen. In addition, the asset quality review of banks by RBI exacerbated the

pain and triggered a risk-off trend. Hence, the profitability of banks continued to be under



strain and will recover for PSBs only gradually. Meanwhile, large pool of stressed assets

offered adequate opportunities to asset reconstruction companies to scale up their AuMs.

NBEFC Industry

The NBFC sector has been steadily gaining systemic importance with increase in assets
from less than 11% of banking assets in FY09 to over 14% now. NBFCs have been growing
at a faster rate due to a smaller base and due to their ability to structure transactions to
satisfy needs of diverse set of clients. During the year, NBFCs could also control the asset
quality due to their ability to respond quickly as well as availability of a higher collateral
cover. Hence, while their asset quality did worsen during FY16, it continued to be under
control. In addition, comfortable capitalisation levels and conservative liquidity

management continued to provide comfort.

Non-bank credit availability through the medium of NBFCs will continue to be an effective
channel for meeting credit requirements of corporate as well as retail clients going forward

and thus presents a large and growing opportunity for NBFCs like ours.

EFIL OVERVIEW

Edelweiss Finance & Investments Limited (EFIL) was originally incorporated as a Private
Limited company under the name and style of Crossborder Investments Private Limited on
October 27, 1994 in the State of Maharashtra. The Company became the subsidiary of
Edelweiss Financial Services Limited (EFSL) with effect from March 3, 2000. Subsequently,
the name was changed to “Edelweiss Finance & Investments Private Limited” with effect
from July 24, 2009. With effect from August 20, 2009, the status of the Company changed
from private limited company to public limited company and the name changed to

Edelweiss Finance & Investments Limited.

Vide Order of the Company Law Board dated January 17, 2007, the Registered Office of the
Company shifted from the state of Maharashtra to the state of Andhra Pradesh and the



Registrar of Companies, Andhra Pradesh by giving the Corporate Identity Number
U67120AP1994PLC052372.

The Company is registered as a Non-Banking Financial Institution not accepting public
deposits with the Reserve Bank of India. The Company is engaged in the business of
investments and lending. Over a period of time the Company has acquired the status of
Systemically Important Non-Banking Financial Company not accepting public deposits

(NBFC-ND-SI).

At EFIL we offer a wide range of products and services for Corporate as well as Retail
clients with a close focus on client requirements while designing our products. We have
established ourselves as a vibrant, risk-conscious, quality driven Financing Company.

We are part of the Edelweiss Group which is one of India’s prominent financial services
organization having businesses organized around three broad lines - Credit Business
including Retail Finance, Non-Credit Businesses including Financial Markets, Asset

Management and Agri & Commodity Services and Life Insurance.

Today, EFIL is a Rs.xxx billion asset base company with presence in many areas of credit
businesses including mortgage loans, real estate finance, structured collateralised loans to

corporates and loans against securities.

FINANCIAL PERFORMANCE HIGHLIGHTS
FINANCIAL HIGHLIGHTS FOR FY16

A summary of our consolidated FY16 financial highlights is as under:-

¢ Total Revenue Rs.xx million (Rs.3,951 million for FY15), up xx%

¢ Profit after Tax Rs.xx (Rs.508 million for FY15), up xx%

¢ Networth Rs.xx million (Rs.3,764 million at the end of FY15)

e EPS Rs.xx (Rs.170.43 for FY15) (FV Rs.10 per share)

¢ Interim Dividend paid aggregating Rs. 207.50 per share (FV Rs. 10) in FY16



INCOME HIGHLIGHTS

Fund Based Revenue

Our fund-based businesses earned revenue of Rs.xx million for FY16 (Rs.3,690 million for
FY15), a growth of xx%. Out of this, interest income was Rs.xx million (Rs.3,269 million for
FY15), up xx%.

Agency Fee & Commission

Our agency fee & commission revenue was Rs.xx million for the year, compared to Rs.260

million in FY15, up xx%. This comprised of Advisory & Other Fees.

EXPENSES

Our total costs for FY16 was Rs.xx million (Rs.3,189 million in FY15), up by xx%. Total
revenue during this period has grown by xx%. Within our total costs, operating expenses
increased by xx% in FY16. Our employee expenses grew by xx% in FY16. We added about
22 employees during the year taking our total headcount to 64 at the end of FY16. We also
calibrate the variable compensation to the employees in line with their performance. As
regards interest expense which grew by xx% in FY16, our borrowings at the end of FY16

were Rs.xx billion compared to Rs.32.86 billion at the end of FY15, up xx%.

PROFIT AFTER TAX
Our Profit after Tax for FY16 was Rs.xx million compared to Rs.508 million for FY15, a
growth of xx%.

Our Profit before Tax margin for FY16 was xx% and Profit after Tax margin xx%.

Dividend

During the financial year 2015-15, the Company had paid interim dividend aggregating
Rs.207.50 per equity share (Face value Rs.10 per share).



Balance Sheet Gearing

We believe that a strong and liquid balance sheet imparts unique ability to our company to
be able to meet demands of our large clients, capture any episodic opportunities and be
able to raise debt capital whenever required. EFIL has a total net worth of Rs.xxx billion as
at the end of FY16 compared to Rs.3.76 billion at the end of FY15. Amount of debt on the
Balance Sheet as on March 31, 2016 was Rs.xxx billion (Rs.32.86 billion as on March 31,
2015), a Gearing Ratio of xx times. The total Balance Sheet size at the end of FY16 was

Rs.xxx billion.

BUSINESS PERFORMANCE HIGHLIGHTS

Brief highlights of our business performance in FY16 are as under:

CREDIT BUSINESS

Credit business of EFIL offers Structured Collateralised Finance to corporates, Loan against
Securities, IPO and ESOP financing and loan syndication services to corporates and
individuals. These diverse products provide us with the intended diversification in our

business thereby reducing the concentration risk.

Total credit book of EFIL stands at Rs.xxx billion at the end of this year compared to Rs.5.99

billion at the end of previous year, a growth of xx%.

The composition of Credit Book as on March 31, 2016 is as under:

(Rs. In million)

Product/Segment Book size as on March 31, | Book size as on March 31,
2016 2015

Corporate Finance 1,953

Loan against Securities 1,442

Real Estate Funding 1,604




Credit Substitutes 990

Total Loan Book 5,989

Total Credit book has grown at xx% during FY16.

As a result of strict adherence to conservative credit appraisal, constant collateral
monitoring and best-in-class risk management, EFIL has managed to control its asset
quality satisfactorily with Nilxx Gross Non-Performing Loans (NPLs) at the end of FY16.
We are pro-active in aggressively providing for NPLs, if they occur, though we may be

adequately collateralized on these loans.

BALANCE SHEET MANAGEMENT

EFIL recognises the need for a strong and liquid balance sheet. A strong capital base
provides us the freedom and ability to deploy capital for launching and scaling up new
products. A strong balance sheet also enables us easier access to market borrowings on the
back of a strong credit rating. A liquid balance sheet simultaneously enables EFIL to
redeploy capital efficiently towards business opportunities that appear at short notice. The
Government Securities amounting to Rs. xxx billion that we hold in our Investment
Portfolio help us in the liquidity management as we are able to borrow on an overnight

basis from CBLO market against these securities.

Capital Adequacy Ratio

As per the Non Banking Financial Companies Prudential Norms stipulated by Reserve
Bank, all NBFCs-ND-SI are required to maintain a minimum Capital to Risk-weighted
Assets Ratio (“CRAR”) of 15%. EFIL’s CRAR as on March 31, 2016 was xx% with a Tier I

Ratio of xx%.

OUTLOOK
Despite the sluggish GDP growth rate in FY16, which is still higher than that of most large
economies in the world, the long-term outlook on India remains upbeat. With a stable

government committed to policy reforms, ease of doing business and encouraging foreign




investments, in place, India is expected to resume its journey to higher growth sooner than

later.

The commercial credit sector is expected to grow once the conditions start improving, early
signs of which are already visible. Meanwhile, the debt markets hold exciting opportunities
as they will become the more dominant source of capital for corporates in future. While the
commercial banks are grappling with asset quality issues, the NBFCs are expected to

continue to be an effective channel for credit dispensation.

In this backdrop, we believe our strategic approach whose cornerstones are profitability,
scalability, constant focus on risk and growth in adjacent markets, building leadership and

maintaining culture, will continue to manifest in constant growth for us.

OPPORTUNITIES
We believe that despite the current headwinds, the long term India growth story is in-tact
and the recent improvement in the macro-economic indicators bodes well for an NBFC like

EFIL. We see immense opportunities coming our way in FY17 and beyond as under:

* India is already recording the fastest rate of growth within the large economies in
the world and various projections for FY17 by World Bank or IMF etc indicate that
India will continue to occupy the first position. With this, we see large opportunities
for us to grow our business.

* We believe the policy liberalization and forward-looking regulatory changes will
help markets grow in size, thus making available wider opportunities for providers of

capital and financial services.

THREATS
At the same time, we perceive following threats for growth of commercial credit sector in

India:



* Slower than expected recovery of macro-economy, domestically as well as globally,
or inability of Government to push through major economic reforms can delay the
return of growth. This will lead to slower than expected investment demand from
Indian corporates. This can also prolong the cash flow stress of the corporates which

could lead to asset quality worsening.

¢ While the Monsoon is predicted to be normal this year, any unforeseen failure of the
Monsoon for the third year in a row will accentuate the already precarious situation of
drought across the country impacting the rural purchasing power significantly as also

result in slower economic growth.

ENTERPRISE GROUPS
The business groups of EFIL are controlled and supported by a core of Enterprise Groups.
Various steps taken by us to improve efficacy of Enterprise functions are detailed in the

following discussion.

RISK MANAGEMENT

The business activities of EFIL are exposed to various risks that are either inherent to the
business or have their genesis in changes to external environment. In order to maintain
financial soundness of the company, Edelweiss Group has established a proprietary eight
risk framework. The framework provides comprehensive risk control by way of
identification, monitoring and reporting of all critical risks. Risk is the cornerstone of our
business philosophy and it is one of Edelweiss Guiding Principles, “We will respect risk”.
EFIL has adopted best in class risk monitoring tools to monitor risks in various products or

services.

We have the business risk team within EFIL which ensures implementation of risk
philosophy and practices at business level. We also derive support from Edelweiss Global
Risk Group which is focused towards policy formation and managing risks at the

consolidated level. Our risk team also ensures that necessary action is taken to make certain



that identified risks are adequately addressed. The Board of Directors oversee the risk

management process at EFIL.

Key Risks
EFIL deals in multiple asset classes and client segments and is thus exposed to various risks

as under:

Credit Risk

The credit risk framework of EFIL ensures prior and periodic comprehensive assessment of
every client, counterparty and collateral. Exposure limits are sanctioned to counterparties
based on their credit worthiness. Credit risk monitoring mechanism ensures that exposure
to clients is diversified and remains within stipulated limits. Careful selection of quality and
quantum of collateral is key for a client limit. Adequate collateral cover acts as a hedge

against default by the borrower keeping the asset quality under check.

Effective credit risk management has enabled us to grow our business despite

environmental stress without any major impact.

Market Risk

EFIL deals in multiple asset classes in its business. Some of these asset classes, such as credit
substitutes by way of NCDs or Government Securities may move in diverse directions due
to a multitude of macroeconomic or external factors.

In order to monitor such market risk, a comprehensive set of reports and limits has been
put in place that track positions, value at risk and duration of assets. Limits at various

levels are defined to capture Risk Appetite.

Additionally, the asset liability mismatch and collateral margins are regularly assessed.
Liquidity requirements are closely monitored and necessary care is taken to maintain
sufficient liquidity cushion for maturing liabilities and for any unforeseen requirements.

We also ensure diversification in source of borrowing to reduce dependence on a single



source. We also pro-actively modify our liabilities profile in sync with the changing assets

profile to ensure that we do not carry any material asset liability mismatch.

Operational Risk

Operational risk framework of EFIL is designed to balance and check operational risk at key
manifestation points. In addition to defining new processes, we constantly review all
critical processes to proactively identify weak controls and strengthen the same.

Our paranoia about risk management has helped us to steer though environmental stress

without a major impact.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

As per the Companies Act, 2013, the companies need to ensure that they have laid down
internal financial controls and that such controls are adequate and were operating
effectively. Towards this end, we at EFIL have always adopted a risk balancing approach.
EFIL has an Internal Control System, well commensurate with the size, scale, nature and
complexity of our operations. The Company conducts its internal audit within the
parameters of regulatory framework including preparation and execution of annual
internal audit plan. It conducts Risk Based Internal Audit across the company through

external audit firms as well as In-house team.

Internal Audit
Internal Audit follows Generally Accepted Audit Practices, Internal Audit Standards,

analytical procedures etc. and ensures compliance with section 138 of the Companies Act

2013 read with Rule 13 of the Companies (Accounts) Rules, 2014.
Internal Control
The Internal Control Procedures include monitoring compliance with relevant matters

covered under section 134(1)(e) of the Companies Act 2013.

INTERNAL CONTROL POLICIES



Edelweiss Group has institutionalised a strong compliance culture across all the Business
Group recognising that transparency and trust amongst all its stakeholders can be achieved
only through this. We share the common resources of Compliance Group of Edelweiss that

ensures compliance with all the applicable laws or policies.

HUMAN RESOURCES

The Edelweiss philosophy on people is deep rooted in building and nurturing talent and
leadership within the organisation. We believe that our people have always been the
drivers of innovation, efficiency and productivity leading to our phenomenal track record

of growth.

At EFIL we believe that our human capital is our greatest strength and is the driver of
growth, efficiency and productivity. We continue to focus on building entrepreneurial,
innovative and leadership qualities in our employees through a number of well designed

measures so that we have competent leaders for future growth.

Some of the highlights of FY16 are summarised below:-

¢ We ended FY16 with a total headcount of 64, up from 42 at the end of FY15.
e As growth comes back gradually, we have added people at all levels, including

senior professionals.

Amongst our much strength, we must count our performance appraisal system, which has
helped to instil fairness and development orientation in the organisation. The process of
Performance Appraisal is based on evaluations against pre-set and clearly documented

goals and has stood the test of time.

CUSTOMER CENTRICITY
In this competitive environment, the only way we can differentiate ourselves in the market

place is by enhancing customer experience. Customer centricity goes to the heart of how we



think and manage our businesses and our relationships with the clients. It is about how we
design our products, how we sell and finally how we service our customers. Customer
Centricity at EFIL imbibes all these essential tenets to build long-term relationship with

clients based on trust and fair play.

We feel that in Edelweiss we truly differentiate on Customer Centricity. Great customer

service transcends experience and becomes a memory, which clients associate with a brand.

CREDIT RATINGS

EFIL enjoys the following Credit Ratings:

Rating Facility Rating

BWR Long Term Debt Programme BWR AA+
CARE Long Term Debt Programme CARE AA
CARE Long Term Debt Programme CARE PP MLD-AA
Crisil Long Term Debt Programme CRISIL AA-/Stable
Crisil Long Term Debt Programme CRISIL PP- MLD A1+R
ICRA Long Term Debt Programme [ICRAJAA

ICRA Long Term Debt Programme PP-MLD [ICRAJAA
Crisil Preference Shares CRISIL AA-/Stable
CARE Short Term Debt Programme CARE Al+

Crisil Short Term Debt Programme CRISIL A1+
Crisil Short Term Debt Programme CRISIL PP- MLD A1+R
ICRA Short Term Debt Programme [ICRA]-A1+
ICRA Short Term Debt Programme PP-MLD [ICRA]A1+

All ratings are current as on March 31, 2016.
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Consumer & Industry Survey: World Consulting & Research Corporation
Process Advisors & Evaluators: ibrands 360
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2015

Cautionary Statement

Statements made in this Management Discussion and Analysis contain certain forward looking
statements based on various assumptions on the EFIL and Edelweiss Group's present and future
business strategies and the environment in which it operates. Actual results may differ substantially
or materially from those expressed or implied due to risk and uncertainties. These risks and
uncertainties include the effect of economic and political conditions in India and abroad, volatility in
interest rates and in the securities market, new regulations and Government policies that may
impact the company's businesses as well as the ability to implement its strategies. The information
contained herein is as of the date referenced and Edelweiss does not undertake any obligation to
update these statements. EFIL has obtained all market data and other information from sources
believed to be reliable or its internal estimates, although its accuracy or completeness cannot be
quaranteed. The presentation relating to business wise financial performance, balance sheet, asset
books of EFIL and industry data herein is reclassified/regrouped based on Management estimates and
may not directly correspond to published data. The numbers have also been rounded off in the

interest of easier understanding.
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Form AOC-I

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies

(Accounts) Rules, 2014).

Statement containing salient features of the financial statement of subsidiaries.

(Currency : Indian rupees in millions)

Name of the Subsidiary Company EC Global Limited Olive Business
Centre Limited
Reporting currency USD INR
Exchange rate 66.33
Paid-up Equity Share Capital 1.10 181.61
Paid-up Preference Share Capital - -
Reserves of the Subsidiary 1,788.75 (37.51)
Total Assets of the Subsidiary 6,649.66 289.41
Total Liabilities of the Subsidiary 4,859.80 145.31
Investments 1,995.95 -
Total Turnover 526.13 (33.27)
Profit/(Loss) before taxation 316.77 (52.13)
Provision for taxation 10.19 (16.12)
Profit/(Loss) after taxation 306.58 (36.01)
Proposed dividend - -
% of shareholding 100% 100%
For and on behalf of the Board of Directors
Sd/- Sd/-

Venkat Ramaswamy
Executive Director
DIN: 00008509

Sd/-

Manjeet Bijlani
Chief Financial Officer

Mumbai
12 May 2016

S. Ranganathan
Director
DIN: 00125493

Sd/-

Nidhi Parekh
Company Secretar



Annexure I1

Remuneration Policy

Objective

The Companies Act, 2013 (‘the Act’) requires a Company to frame policy for determining
the remuneration payable to the Directors, Key Managerial Personnel (KMPs) and other
employees. While appointing the Directors, the Nomination and Remuneration Committee,
considers qualification, positive attributes, areas of expertise and number of Directorships
in other companies and such other factors as it may deem fit. The Board considers the
Committee’s recommendation, and takes appropriate action.

The objective of the Remuneration Policy (the Policy) of the Company is to provide a
framework for the remuneration of the Independent Directors, Non-executive Directors,
Managing Director/Executive Directors, KMPs, and other Senior level employees of the
Company.

The objective of this Policy is to ensure that:-

i.  the level and composition of remuneration is reasonable and sufficient to attract,
retain talent required to run the company successfully;

ii. relationship of remuneration to performance is clear and meets appropriate
performance benchmarks; and

iii. remuneration to the Directors, KMPs and senior management comprises a balance of
fixed and incentive pay reflecting short and long-term performance objectives
appropriate to the working of the Company and its goals.

Remuneration of the Independent Directors & Non- executive Directors

e The Independent Directors & Non-executive Directors are eligible for sitting fees for
attending the meetings of the Board and the Committees thereof.

e The Independent Directors & Non-executive Directors are also eligible for
commission, subject to limits prescribed under the Act and the Rules framed there
under.

e The Independent Directors are not eligible for stock options.

e The Non-executive Directors (other than promoter Directors) shall be eligible for
stock options.



Remuneration of the Managing Director & Executive Directors

The remuneration of the Managing Director/Executive Directors is recommended
by the Nomination and Remuneration Committee ('NRC’) to the Board. Based on the
recommendations of the NRC, the Board determines and approves the remuneration
of the Managing Director/Executive Directors, subject to necessary approvals, if
any.

The remuneration paid to the Managing Director/Executive Directors is within the
limits prescribed under the Act and approved by the shareholders of the Company.
The remuneration structure includes fixed salary, perquisites, bonus, other benefits
and allowances and contribution to Funds, etc.

The Executive Directors (other than the promoter Directors) shall be eligible for
stock options.

Remuneration of the KMP (other than Executive Directors) and Senior level employees

The key components of remuneration package of the KMP (other than Executive
Directors) and Senior level employees shall comprise of fixed salary, perquisites,
annual bonus, other benefits and allowances and contribution to Funds, etc.

They shall be eligible for stock options.

Policy Review

The Policy may be amended as may be necessary.

The NRC shall implement the Policy, and may issue such guidelines, procedures etc.
as it may deem fit.



Annexure II1

Annual Report on Corporate Social Responsibility (CSR) activities for the financial vear 2015-16

[Pursuant to clause (0) of sub-section (3) of section 134 of the Companies Act,2013 and Rule 9 of the
Companies (Corporate Social Responsibility) Rules, 2014]

1. A brief outline of the Company’s CSR policy, including overview of projects or programs proposed to
be undertaken and a reference to the web-link to the CSR policy and projects or programs.

To leverage the capacity and capital to equip and enable the social sector achieve the greatest
impact on the lives of the poor in India.

The CSR Policy of the Company is uploaded on the website www.edelweissfin.com.

2. The Composition of the CSR Committee is as under:-

Mr. Venkat Ramaswmay - Executive Director
Mr. P. N. Venkatachalam - Independent Director

Mr. S. Ranganathan

3. Average net profit of the Company for last three financial years: Rs. 541.82 million.

Prescribed CSR Expenditure (two per cent of the amount as in item 3 above): Rs. 10.84 million.

Details of CSR spent during the financial year: Rs. 0.40 million
(a) Total amount to be spent for the financial year: Rs. 0.40 million

(b) Amount unspent, if any; Rs. 10.44 million




(c) Manner in which the amount spent during the financial year is detailed below:

(X in million)

1 2 3 4 5 6 7 8
S. No. | CSR project or Sector in Projects or Amount Amount spent on Cumulative Amount spent
activity which the programs outlay the projects or expenditure up | : Direct or
identified project is (budget) programs to the reporting | through
covered project or period implementing
programs agency*
wise
(1) Local Sub - heads:
area or other
(2) Specify (1) Direct 2
the State expenditure on Overheads:
and district projects or
where programs
projects or
programs
was
undertaken
1. Foundation for Women Maharashtra 0.40 0.40 0.40 | implementing
Promotion of Empowerment agency
Sports and Games
Total 0.40




6. In case the Company has failed to spend the two per cent of the average net profit of the last three financial years or any part thereof, the
company shall provide the reasons for not spending the amount in its Board report.

The Company is a wholly owned subsidiary of Edelweiss Financial Services Limited. Edelweiss group is conscious of its Corporate
Social Responsibility and, had accordingly established a CSR arm, "EdelGive Foundation" in the year 2008. As an amount of
Rs. 76.47 million (representing more than 2% of the consolidated profit of the group) was spent towards CSR activities during the year
ended March 31, 2016, the Company has not incurred the prescribed CSR expenditure on a standalone basis during the year ended
March 31, 2016.

7. A responsibility statement of the CSR Committee -
The implementation and monitoring of CSR Policy is in compliance with CSR objectives and Policy of the Company.

Sd/- Sd/-
Venkat Ramaswamy S. Ranganathan
(Chairman of the CSR Committee) Director
DIN: 00008509 DIN: 00125493

May 12, 2016.
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SECRETARIAL AUDIT REPORT
FORTHE FINANCIAL YEAR ENDED 315" MARCH 20106

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule 9 of the Companies
{Appointment and Remuneration of Managerial Personnel) Rules, 2013]

To,

The Members,

Edelweiss Finance & Investments Limited

Hyderabad

We have conducted the secretarial sudit of the compliance of applicable statutory
provisions and the adhercnce to good corporate practices by Edebweiss Finance &
Investments Limited {CIN: Ba7120APIS94PLCOR2ET72) und having ks istered
office at 2nd Floor, MU Towers, Piot Na 6, Road No 2, Banjara Hills Hyderabad 580034
(hereinatter calied ‘the Company'). Secretarial Audit was conducted in a nner that
provided us z reascnable basls fur evaluating the corporate conducts/ sistuiory
compliances and exproessing our opinion thercon,

i

Baged on our verification of the company's books, papers, minute books, forms snd
returns filed and other records maintained by the company snd also the infurmation
provided by the Company, its officers, agents and authorized representatives during the
conduct of secretarial audit, We hereby report that in our opinion, the company has,
during the audit period covering the financial year ended on 31 March 2016 complied
with the statutary provisions Hsted hereunder and also that the Company has proper
Board-processes and compliance-mechanism in place to the extent, in the manner and
subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns fited and atl
records maintained by the Company for the financial year ended on 313 March 2016
according to the provisions of;

b
juta
L)

{1} The Companies Act, 2013 {the Act] and the rules made thereunder;

(ii) The Securitics Contracts {Reguiation) Act, 1956 {'SCRA'} and the rules made
thereunder;

{iii) The Depositories Act, 1996 and the Regulations and Bye-faws framed therewnder;
(iv) Foreign Exchange Management Act, 1999 and the rules and reguiations made

thereunder to the extent of Foreign Direct Investment, Overseas Divect Investment
and External Commuercial Borrowings:

400
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Manish Ghia & Associates

{v] The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 {'SEBI Act'):-

(a) The Securities and Exchange Board of India {Substantial Acquisition of
Shares and Takeovers) Regulations, 2011;

(b} The Sccuritics and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992 {effective till 14% May 2015) and The Securities and
xchange Board of India {Prohibition of Insider Trading) Regulations, 2015
{effective from 15® May 2015},

{¢} ‘The Securitics and Exchange Board of India {Issue of Capital and Disclosure
Requirements) Regulatinns, 2009 (Not applicable to the company during
the audit period);

(¢} Securities and Exchange Board ol india (Share Based Employee Benefits)
Regulations, 2014 (Not applicable to the company during the audit
period):

fe} The Securities and Exchange Board of Indie {Issue and Listing of Debl
Securities} Regulations, 2008,

(£} The Securities and Exchange Board of India (Registrars to an lssuc and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing

with client;

{2} ‘The Securitivs and Exchange Board of India {(Delisting of Equily Shares)
Regulations, 2009 (Not applicable to the company during the audit
period};

(h) “The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 1998 (Not applicable to the company during the audit
period); and

(i} The Securities and Exchange Board of india (Listing Obligations and
Disclosure Requirements) Regulations, 2015 effective from 1% December,
2015 in respect of Non-convertible debentures of the company listed on BSE
Limited;

{vi) The Reserve Bank of India Act, 1934 oand Credit Information Companies
(Regulation) Act, 2005 and the directions, regulations issued by Reserve Bank of
india thereunder and as applicable to Noa-Banking Financial Companies, being
laws that are specifically appiicable to the Company based on their sector/
industry.

\We have also examined compliance with the applicable clauses of the foliowing:

Secretarial Standards issued by The Institute of Company Secretaries of Indi
effective from 1t uly, 2015,




Manish Ghia & Associales

{ii} The Listing Agreement entered into by the Company with BSE Limited, Mumbat in
respect of Non-convertible debentures of the Company listed therein (effective up
to 30% November, 2015);

During the period under review the Company has complied with the provisions of the
Act, Rules, Regulations, Standards, Guidelines etc. mentioned above and in respect of
laws specifically applicable to the company based on their sector/industry, in so far as
registration, membership, submission of various returns/information or other
particulars to be filed with Reserve Bank of India

We further report that

The Board of Directors of the Company is duly constituted with proper balance of
Exccutive Directors, Non-Executive Directors and Independent Directors. The changes
in the composition of the Board of Directors that teok place during the period under
raview wers carried out in compliance with the provisions of the Act.

Adeguate notice is given o all divectors o schedule the Board Mechings
detatied notes on agenda were sent at least seven days in advance, and @ sysiem exiftg
for seeking and obtaining {urither information and darifications on the agenda items
before the meeting and formeaningiul partiapation at the meeting.

agonda and

siajority decision is carried through while the dissenting members” views are capturod
and recorded as part of the minutes.

We further report that there are adequate systems and processes in the company
commensurate with the size and operations of the company to momiter and ensure

compliance with applicable laws, rules, regulations, standards and guidelines.,

We further report that during the audit peried the company has:

1. allotted 37,862 Secured Listed Redeemable Non-Convertible Debenwres issued in
various tranches by way of Private Placement aggregating to Rs, 624,17,00,000;

o

rodeemed 6,732 Secured  Listed  Redeemable  Non-Convertible  Debentures
aggregating to Ry, 392,25,00,000;

2. allotted 150 Unsecured Listed Redeemable Non-Convertible Debentures issued in
various tranches by way of Private Placement aggregating to Rs. 15,00,00,004;

L\.J
4, passed Special Resolution under Section 42 of the ACt, at the I’Extram'dinar_v General
Meeting held on April 28, 2015 for issue of Non-convertible Debentures aggrega iting
1o Rs, 4,000 crores on private placement basis in one or more tumhes and

passed a Special Resolution under section 12 of the Act, at the Extraordinary General

_Meeting held on December 18, 2075 to shift the Registered Othice nf the Company
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from the state of Telangana to the state of Maharashtra, subject 1o receipt of
necessary approvals,

This report is to be read with our fetter of even date which is annexed as Annexure-A
and forms an integral part of this report.

For Manish Ghia & Associates
Company Secretaries

T n
m 7/’7/:5—\
€S Manish L. Ghia

: Partner
M. No. FCS 6252 C.P.No, 3531

Fiace : Mumbai
Date; 121 May, 2016
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‘Annexure A

To,

The Members,

Edelweiss Finance & Investments Limited
Hyderabad

Our report of even date is to read along with this letter.
1. Maintenance of secretarial vecord is the responsibility of the management of the

Company. Cur responsibility is to express an opinion on these secretarial records
based on puy audit,

I

We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial
records. The verification was done on test basis to ensure that correct fACEs e
reflected in secrerarial records, We believe ihat the processes and proactices, we
followed provided a reasonable basis for our opinion.

3. We have not verifiod the correctness and appropriateness of financial records and

Jook of Accounts ofthe Company.

H

compliance of kaws, rules and regulations and happening of gvents et

& Where ever required, we have obtained the Management representation about the

5. The compliance of the provisions of Corporate and other applicable laws, rules,
regulation, standards is the responsibility of management, Uur ENANUNGHON wWad
limited to the verification of procedures on the test basis,

6. The Secretarial Audit Report is neither an assurance as o the future viability of the
Company nor of the efficiency or efecrivencss with which the management has
conducted the affairs of the Company.

For Manish Ghia & Associates
Company Secretaries

(’}’\/QT%-?@

Manish L. Ghia
Partner
M. No. FCS 6252 C.P. No, 3531

Place : Mumbai
Date: 12 May, 2016

Syepys O
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Annexure -V

Form No. MGT-9
EXTRACT OF ANNUAL RETURN
As on the financial year ended on March 31, 2016

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies

(Management and Administration) Rules, 2014]

REGISTRATION AND OTHER DETAILS:

CIN

U67120AP1994PLC052372

Registration Date

27/10/1994

Name of the Company

Edelweiss Finance & Investments Limited

Category / Sub-Category of the Company

Public Company / Limited by Shares

Address of the Registered office and contact
details

2nd Floor, MB Towers, Plot No. 5,
Road No. 2, Banjara Hills,
Hyderabad - 500034.

Email - cs@edelweissfin.com

Tel No.: +91 40 4031 6900.

Fax No.:+91 40 4031 6905

vi)

Whether listed company Yes / No

The Non-convertible Debentures of the Company are listed on BSE Limited.

vii)

Name, Address and Contact details of Registrar

Link Intime India Private Limited




and Transfer Agent, if any

C-13, Pannalal Silk Mills Compound,
LBS Marg, Bhandup (West)

Mumbeai - 400078.

Tel No.: +91 22 2594 6970.

Fax No.: +91 22 2594 6969.

II.

PRINCIPAL BUSINESS ACTIVITIES OF THE
COMPANY

All the business activities contributing 10 % or more of
the total turnover of the company shall be stated:-

As per Attachment - A

III

PARTICULARS OF HOLDING, SUBSIDIARY AND
ASSOCIATE COMPANIES:-

As per Attachment - B

IV

SHARE HOLDING PATTERN (Equity Share Capital

Breakup as percentage of Total Equity)
i) | Category-wise Share Holding

As per Attachment - C

ii) | Shareholding of Promoters

As per Attachment - D

iif) | Change in Promoters” Shareholding (please specity,
if there is no change):

As per Attachment - E

iv) | Shareholding Pattern of top ten Shareholders (other
than Directors, Promoters and Holders of GDRs
and ADRs):

As per Attachment - F

v) | Shareholding of Directors and Key Managerial
Personnel:

As per Attachment - G

INDEBTEDNESS
Indebtedness of the Company including interest
outstanding/accrued but not due for payment

As per Attachment - H

VI

Remuneration of Directors and Key Managerial
Personnel

As per Attachment - I




VI

PENALTIES / PUNISHMENT/ COMPOUNDING OF
OFFENCES:

As per Attachment - ]




Attachment - A

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company shall be stated:-

SI. Name and Description of NIC Code of the % to total turnover of the
No. main products / services Product/ service# Company$
1. Investing & Financing 649 94.55%

# As per National Industrial Classification- Ministry of Statistics and Programme Implementation
$ On the basis of Gross Income




Attachment - B

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:-

Sr. Name and CIN/GLN Holding/ % of shares Applicable
No | Address of Subsidiary/ | held Section
the Company Associate
1. Edelweiss Financial Services L99999MH1995PLC094641 | Holding 100 Section 2(46)
Limited
Address: Edelweiss House,
Off CS.T Road, Kalina,
Mumbai - 400 098.
2. EC Global Limited N.A. Subsidiary | 100 Section 2(87)
Addpress: ¢/ o Citco (Mauritius)
Limited, 4t Floor, Tower A, 1
CyberCity Ebene, Mauritius.
3. Olive Business Centre Limited U74999MH2014PLC259032 | Subsidiary | 100 Section 2(87)

Address: Edelweiss House,
Off C.S.T Road, Kalina,
Mumbai - 400 098.




Attachment - C

i) Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the
beginning of the year

No. of Shares held at the end of

the year

%
Change
during
the year

Demat

Physical

Total

% of
Total
Shares

Demat

Physical

Total

% of
Total
Shares

A. Promoters and

(1) Indian

a) Individual/HUF

b) Central Govt

c) State Govt (s)

d) Bodies Corporate

6,00,000

20,55,020

26,55,020

6,00,000

20,55,020

26,55,020

e) Banks / FI

f) Any Other

Sub-total (A) (1):-

6,00,000

20,55,020

26,55,020

6,00,000

20,55,020

26,55,020

(2) Foreign

a) NRIs - Individuals

b) Other - Individuals

c) Bodies Corporate

d) Banks / FI

e) Any Other

Sub-total (A) (2):-

Total shareholding
of Promoter
(A) =(A)1)+(A)2)

6,00,000

20,55,020

26,55,020

6,00,000

20,55,020

26,55,020




B. Public Shareholding

1. Institutions

a) Mutual Funds

b) Banks / FI

c) Central Govt

d) State Govt(s)

e) Venture Capital Funds

f) Insurance Companies

g) Flls

h) Foreign Venture Capital
Funds

i) Others (specify)

Sub-total (B)(1):-

2. Non-Institutions

a) Bodies Corporate

i) Indian

ii) Overseas

b) Individuals

i) Individual
shareholders
holding nominal
share capital upto
Rs. 1 lakh

ii) Individual
shareholders
holding nominal
share capital in
excess of Rs. 1 lakh

c) Others (specify)

Sub-total (B)(2):-

Total Public Shareholding




B)=EB)1)*+B)2)

C. Shares held by Custodian - - _

for GDRs & ADRs
Grand Total (A+B+C) 6,00,000 | 20,55,020 | 26,55,020* 100% | 6,00,000 20,55,020 26,55,020* 100% -
* Including 6 shares held by the nominees of EFSL.
Attachment - D
(ii) Shareholding of Promoters
SIL. Shareholder’s | Shareholding at the beginning Share holding at the end of the
No. | Name of the year Year
No. of % of % of Shares | No. of % of %of Shares % change
Shares Total Pledged / Shares Total Shares | Pledged/ In share holding
Shares of encumbered of the encumbered to | during the year
the to total shares company total shares
company
1. | Edelweiss 26,55,020 100% Nil 26,55,020 100% Nil Nil
Financial
Services
Limited*
Total 26,55,020 100% Nil 26,55,020 100% Nil Nil

* Including 6 shares held by their nominees.




Attachment - E

(iii) Change in Promoters” Shareholding (please specify, if there is no change): No Change

Particulars

Shareholding at the beginning of
the year as on April 1, 2014

Cumulative Shareholding during the

Year

No. of shares

% of total shares of
the company

No. of shares

% of total shares of
the company

At the beginning of the year

Date wise Increase /Decrease in
Promoters Shareholding during the
year specifying the reasons for
increase /decrease (e.g. allotment
/transfer /bonus/ sweat equity etc):

At the End of the year




Attachment - F

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Helders-ef GPRs-and-APRs): Nil

Name Shareholding at the beginning of the | Cumulative Shareholding during
year as on April 1, 2015 the year
No. of shares % of the total No. of shares | % of total shares
shares of the of the Company
Company




Attachment - G

(v) Shareholding of Directors and Key Managerial Personnel: Nil

Sl.
No.

Shareholding at the beginning of

the year

Cumulative Shareholding during the

Year

For Each of the Directors and
KMP

No. of shares

% of total
shares of the company

No. of shares

% of total shares of
the company

At the beginning of the year

Nil

Nil

Nil

Nil

Date wise Increase /Decrease in
Shareholding during the year
specifying the reasons for
increase /decrease (e.g. allotment
/transfer /bonus/ sweat equity
etc):

At the End of the year

Nil

Nil

Nil

Nil




Attachment - H

V.INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

(Rs. in million)

Secured Loans excluding
deposits

Unsecured Loans

Deposits

Total Indebtedness

Indebtedness at the
beginning of the
financial year

i)  Principal Amount 3,13,313 15,244 3,28,558
ii) Interest due but not 1,864 156 2,020
paid
iii) Interest accrued but 35 - 35
not due
Total (i+ii+iii) 3,15,212 15,400 3,30,613
Change in Indebtedness
during
the financial year
e Addition 122,581,747.70 2,06,270.11 122,788,017.81
¢ Reduction 122,580,936.80 1,95,410.34 122,776,347.14
Net Change
Indebtedness at the
end of the financial year
i) Principal Amount 313,238 26,032 339,270
ii) Interest due but not 1,145 228 1,373

paid




iii) Interest accrued but 1,641 - 1,641
not due
Total (i+ii+iii) 2,785 228 3,013




Attachment - I
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager: N.A.
(Rs. in million)

SI. no. Particulars of Remuneration Name of MD/WTD/Manager Total Amount
Executive
Director
Mr. Venkat
Ramaswamy
1. Gross salary
(a) Salary as per provisions 8.10 8.10

contained in section 17(1)
of the Income-tax
Act, 1961

(b) Value of perquisites u/s 0.04 0.04

17(2) Income-tax Act, 1961

(c) Profits in lieu of salary - -
under section 17(3)

Income-tax Act, 1961

2. Stock Option - -
3. Sweat Equity - -
4. Commission - -

- as % of profit
- others, specify...

5. Others, please specify (Bonus) 20.00 20.00
Total (A) 28.14 28.14
Ceiling as per the Act *

* In terms of the provisions of the Companies Act, 2013 and the Rules framed thereunder and the Circulars issued thereunder, the remuneration paid to the Managing Directors and the
Executive Directors is within the ceilings prescribed.



B. Remuneration to other directors:

(Rs. In million)

SL

Particulars of
Remuneration

Name of Directors

Total Amount

Independent Directors

Mr. P. N. Venkatachalam

Dr. Vinod Juneja

¢ Fee for attending 0.20 0.18 0.38
board / committee
meetings
e Commission - - -
¢ Others, please -- - -
specify
Total (1) 0.20 0.18 0.38
4. Other Non-Executive
Directors
¢ Fee for attending board - - -
/ committee meetings
e Commission - - -
e Others, please specify -- -- --
Total (2) 0 0 0
Total (B)=(1+2) 0.20 0.18 0.38
Total Managerial 0.20 0.18 0.38
Remuneration

Overall Ceiling as per the
Act

* The total managerial remuneration is within the ceilings prescribed.




C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD:

(Rs. In million)

Sr.
no.

Particulars of
Remuneration

Key Managerial Personnel

Company
Secretary

CFO

Total

Gross salary

(a) Salary as per provisions

contained in section 17(1) of the

Income-tax Act, 1961

0.49

4.34

4.83

(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961

0.02

0.02

(c) Profits in lieu of salary under
section 17(3) Income-tax Act,
1961

Stock Option

«»

Sweat Equity

Commission
- as % of profit
- Others, specify...

Others, please specify
(Bonus)

0.17

2.25

2.42

Total

0.66

6.61

7.27




Attachment -]

VIIL. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of Brief Details of Penalty / Authority [RD/ | Appeal made, if
the Companies Description Punishment/Compounding | NCLT/ COURT] | any (give
Act fees imposed Details)
A. COMPANY
Penalty
Punishment
C . None
ompounding
B. DIRECTORS
Penalty
Punishment
C . None
ompounding
C. OTHER OFFICERS IN DEFAULT
Penalty
Punishment
C . None
ompounding
Sd/- Sd/-

May 12, 2016.

Venkat Ramaswamy

Executive Director
DIN: 00008509

Director

S. Ranganathan

DIN: 00125493




B S R & Associates LLP

Chartered Accountants

5th Floor, Lodha Excelus, Telephone +381 (22) 4345 5300
Apollo Mills Compaund Fax +91 (22) 4345 5399
N. M. Joshi Marg, Mahalaxmi

Mumbai - 400 011

India

Auditors’ Report

To the Board of Directors of
Edelweiss Finance & Investments Limited

Report on the Financial Statemments

In addition to the report made under section 143 of the Companies Act, 2013 (‘the Act’) on the
financial statements of Edelweiss Finance & Investments Limited (‘the Company’) for the year
ended 31 March 2016 and as required by the Non-Banking Financial Companies Auditor’s Report
(Reserve Bank) Directions, 2008 vide Notification No. DNBS (PD) CC No.057/03.10.119/2015-16
dated I July 2015 (“the Notification®), we report as follows on the matiers specified in paragraph 3
and 4 of the said Notification o the extent applicable.

Management’s Responsibility for the Financial Statements

The Company’s management is responsible for ensuring that the Company complies with the
requirements of the Systemicaily Important Non-Banking Financial (Non - Deposit Accepting or
Holding) Companies Prudential Norms (Reserve Bank) Directions, 2015 (‘the Directions®). This
responsibility includes the design, implementation and maintenance of internal control relevant to
the compliance with the Directions.

Auditor’s Responsibility

Pursuant to the requirements of the Notification, it is our responsibility to examine the books and
records of the Company and report on the matters specified in the Notification to the extent
applicable to the Company.

We conducted our examination in accordance with the Guidance Note on Special Purpose Audit
Reports and Certificates issued by the Institute of Chartered Accountants of India.

Conclusion

Based on our examination of the books and records of the Company as produced for our examination
and the information and explanations given to us we further report that:

¢ The Company is engaged in the business of non-banking financial institution and it has obtained
a certificate of registration No. B- 09.00421 from the Reserve Bank of India (‘RBI’) dated
11 September 2009, in pursuance of section 45-IA of the RBI Act, 1934;

* The Company is entitled to continue to hold such certificate of registration in terms of its asset/
income pattern as on/ for the year ended 31 March 2016.

* Based on the criteria set forth by the RBI in Circular No. DNBS.PD. CC No. 85 / 03.02.089
12006-07 dated 6 December 2006 for classification of Non-Banking Finance Companies as Asset
Finance Company (‘AFC”), the Company is not classified as AFC as defined in Non-Banking
Financial Companies Acceptance of Public Deposits (Reserve Bank) Directions, 1998 with
reference to the business carried on by it during the year ended 31 March 2016;

B S R & Assoclalos (a parlaorshlp flirm with Aaglaterad Olfice;

Raglsirellon No. BABS228) convariad into: 5th Floot, Lodha Excalus
B 5 R & Ascaclatas LLP (a Limitad Liabllity, Apollo Milla Compound
Portnarship with LLP Raglsiration No, AAB-8182) N.M. Joshi Marg, Mahalaxm]

with affect from Oclober 14, 2013 Mumbal - 400 011



B S R & Associates LLP

Auditors’ Report (Continued)
Edelweiss Finance & Investments Limited

Conclusion (Continued)

Based on the criteria set forth by the RBI in the Non-Banking Financial Company - Micro
Finance Institutions (Reserve Bank) Directions, 2011 dated 2 December201] ("MFI
Directions’) for classification of NBFCs as NBFC-MFls, the Company is not classified as
NBFC-MFI as defined in the aforesaid MFI Directions with reference to the business carried on
by it during the year ended 31 March 2016;

The Board of Directors of the Company has passed a resolution in its mecting held on
14 May 2015 for non-acceptance of public deposits;

The Company has not accepted public deposits during year ended 31 March 2016;

The Company has complicd with the prudential norms relating to income recognition,
accounting standards, asset classification and provisioning for bad and doubtful debts as
applicable to it in terms the Directions in the preparation of financial statements for the year
ended 31 March 2016;

The Company being a Systemically Important Non-deposit taking NBFC as defined in paragraph
7.1 of Revised Regulatory Iramework for NBFC, 2014 and paragraph 2(D)(xxvi) of the
Directions for the year ended 31 March 2016:

a) thecapital adequacy ratio as disclosed in the annual return submitted to RBI in form NBS —
7 as at 31 March 2016, has been correctly arrived at and such ratio is in compliance with
the minimum capital to risk assets ratio (‘CRAR”) prescribed by RBIL; and

b) the Company has furnished to the RBI the annual statement of capital funds, risk
assets/exposures and risk asset ratio (‘form NBS-7°) as at 31 March 2016 within the
stipulated period of 90 days of the year end.

Restriclions of use

This report is issued to comply with the aforesaid Notification and may not be suitable for any other
purpose. :

For B S R & Associates LLP
Chartered Accountanls
Firm’s Registration No: 116231W/W-100024

DY

Ritesh Goyal

Meumbai Partner
29 June 2016 Membership No: 115007
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Chartered Accountants
5th Floor, Lodha Excelus, ' Telephone +91 (22) 4345 5300
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N. M. Joshi Marg, Mahalaxml
Mumbal - 400 011
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Independent Auditor’s Report

To the Members of
Edelweiss Finance & Investments Limited . .

Report on the financial statements

We have audited the accompanying financial statements of Edelweiss Finance & Investments
Limited (the “Company”), which comprise the Balance Sheet as at 31 March 2016, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary
of the significant accounting policies and other explanatory information.

Management’s responsibility for financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (the “Act”) with respect to the preparation of these financial statements
that- give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India,.
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
" that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error. ‘

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder. )

We conducted our audit in accordance with the Standards on Auditing specified under Section
143 (10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance. about whether the financial
statements are free from material misstatement.

8 S A & Asscclates (2 partnership firm with . Reqisiared Oifica:
Registralion No. BAG0226) converied Into 5th Floor, Lodha Excelus -
B SR & Asgociates LLP (s Limlisd Llability, Apollo Milla Compound
Partnership with LLP Ragistration Na. AAB-8182) MN.M. Joshi Marg. Mahzlaxmi

wilh effect from October 14,2013 Mumbai - 400 011



B S R & Associates LLP

Independent Auditor’s Report (Continued)
Edelweiss Finance & Investments Limited

Auditor’s responsibility {Continued)

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial contro! relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances.

An audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2016, and its profits and
its cash flows for the year ended on that date.

Report on other legal and regulatory requirements

As required by the Companies (Auditor’s Report) Order, 2016 (the “QOrder”’) issued by the
Central Government of India in terms of sub section (11) of section 143 of the Act, we
give in the Annexure A, a statement on the matters specified in paragraph 3 and 4 of the Order,
to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper book's. of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014;



B S R & Associates LLP

Independent Auditor’s Report (Continued)
Edelweiss Finance & Investments Limited

Report on other legal and regulatory requirements (Continued)

€) On the basis of the written representations received from the directors as on
31 March-2016 taken on record by the Board of Directors, none of the directors are
disqualified as on 31 March 2016 from being appointed as a director in terms of Section
164 (2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and

) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company -has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Note 2.40 to the financial statements;

ii. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any on long-term contracts
including long term derivative contracts - Refer Note 2.66 to the financial
statemnents; and ;

iit. There were no amounts required to be transferred to the Investor Education
and Protection Fund by the Company.

For B S R & Associates LLP
Chartered Accountants

Ashwin Suvarna
Mumbai Partner
12 May 2016 ' Membership No: 109503



B S R & Assoclates LLP

Edelweiss Finance & Investments Limited
Annexure A to the Independent Auditor’s Report-31 March 2016

The Annexure referred to in Independent Auditor’s Report to the members of the Company on the
financial statements for the year ended 31 March 2016, we report that:

i (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b)  The Company has a regular programme of physical verification of its fixed
assets by which all the fixed assets are verified in a phased manner over a period
of three years. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on such verification.

{c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties
are held in the name of the Company.

ii (a) The Company has conducted a physical verification of equity shares and other
se!ities relating to Company’s stock-in-trade on the basis of actual verification
or statement received from depository participants at reasonable intervals. In our
opinion, the frequency of such verification is reasonable in relation to the size
of the Company and the nature of its business.

(b) The Company is maintaining proper records of stock-in-trade. No material
discrepancies have been noticed on physical verification of stock-in-trade.

iii The Company has not granted any loans, secured or unsecured to companies, firms,
limited liability partnerships or other parties covered in the register maintained under
section 189 of the Act. Accordingly, paragraph 3(iii) of the Order is not applicable.

iv In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans and investments made.

v The Company has not accepted any deposits from the public.

vi The Central Government has not prescribed the maintenance of cost records under
section 148(1) of the Act, for any services rendered by the Company.

vii (a) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted / accrued in
the books of account in respect of undisputed statutory dues including provident
fund, income tax, service tax, and other material statutory dues have generally
been regularly deposited during the year by the Company with the appropriate
authorities. As explained to us, the Company did not have any dues on account
of employees’ state insurance, value added tax, sales tax, customs duty, excise
duty, cess. According to the information and explanations given to us, no
undisputed amounts payable in respect of provident fund, income tax, service
tax, and other material statutory dues were in arrears as at 31 March 2016 for a
period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no material
dues of service tax and other material statutory dues which have not been deposited
with the appropriate authorities on account of any dispute. However, according 1o
information and explanations given to us, the following income tax dues have not
been deposited by the Company on account of disputes:



B S R & Associates LLP

Edelweiss Finance & Investments Limited

Annexure A to the Independent Auditor’s Report-31 March 2016
(Continued)

Name of statute Nature of dues Amount Period to whichthe  Forum where dispute

(in millions) amount relates is pending
Income tax Act, 1961  Income tax 861 AY 2012-13 CIT (A)
Income tax Act, 1961  Income tax 114.13 AY 2013-14 CIT (A)

viii  The Company has not defaulted in repayment of dues to any financial institution, bank,
Government or debenture holders during the year.

ix In our opinion and according to the information and explanations given to us, the
Company has utilised the term loans for the purpose for which they were raised.

x According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

xi According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has paid/provided for managerial
remuneration in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act. ‘

xii In our opinion and according to the information and explanations given 10 us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

xiii According to the information and explanations given to us and on the basis of our
examination of the records of the Company, transactions with the related parties are in
compliance with section 177 and 188 of the Act where applicable and the details have been
disclosed in the financial statements, as required by the applicable accounting standards.

xiv According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has riot made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

XV According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is
not applicable.

xvi According to the information and explanations given to us, the Company has registered as
required under Section 45-1A of the Reserve Bank of India Act, 1934.

For B S R & Associates LLP
Cha;r?'ea' Accountants

Firm’s Registration No: 11

Ashwin Suvarna
Mumbai Pariner
12 May 2016 Membership No: 109503



B S R & Associates LLP

" Edelweiss Finance & Investments Limited

Annexure - B to the Independent Auditor’s Report of even date on the
financial statements of Edelweiss Finance & Investments Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Sectlon 143 of
the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of Edelweiss Finance &
Investments Limited (the “Company™) as-of 31 March 2016 in conjunction with our audit of the
financial statements of the Company for the year ended 6n that date. :

Management’s responsibility for internal financial controls

The Company’s management is responsible, for establishing and maintaining internal. financial
controls based on the internal control over financial feporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™) issued
by the Institute of Chartered Accountants of India (the “ICAI”). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, safeguarding of its assets, prevention and detection of
frauds and errors, accuracy and completeness of the accounting records, and timely preparation
of rcliable financial information, as required under the Act.

Auditor’s responsibility - X

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by the ICAI and deemed to be prescribed under’
section 143(10) of the Act, to the extent applicable to an audit of internal financial ¢ontrols, both
applicable to an audit of Internal Financial Controls and, both issued by the ICAI. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable dssurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness -
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have abtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.



B S R & Associates LLP

Edelweiss Finance & Investments Limited

Annexure - B to the Independent Auditor’s Report of even date on the
financial statements of Edelweiss Finance & Investments Limited
(Continued)

Meaning of internal financial controls over financial reporting

A company's internal financial control over financial reporting is a process designed fo provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that fransactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorisations
of management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statements.

Inherent limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2016, based on the internal control over financial reporting

criteria established by the Company considering the essential components of internal conitrol
stated in the Guidance Note issued by the ICAL.

For B S R & Associates LLP
Chartered Accountanis
Firm’s Registration No: {46231 W/W-100024

Ashwin Suvarna

Mumbai Pariner
12 May 2016 Membership No: 109503



Edelweiss Finance & Investments Limited

Balance Sheet
(Currency : Indian rupees in milifons) As &t Asat
Note 31 March 2016 31 March 2015
EQUITY AND LIABILITIES
Sharebolders' funds
() Share capitel 2.1 340.35 34035
(b) Reserves and surplus 22 327445 3,470.24
3,614.84 3,810.5%
Non-current liabllities
(&) Long-term borrowings 23 5,874.52 3,508.85
(b) Other long-term liabilities 24 164.06 3.51
{c) Long-term provisions 25 59.34 4533
Current liabilities
(a) Short-term borrowings 26 26,785.76 28,709.42
(b) Trade payables 27 55.46 230.49
(c) Other current ligbilities 28 1,628.60 1,494 9]
(d) Short-term provisions 2.9 369.95 256.04
TOTAL 38,552.53 38,059.14
ASSETS
Non-current assels
(a) Fixed assets 2.10
(i} Tangible assets 221.01 233.20
(ii) Intangible assels 152 0.96
(b) Non-current investments 211 1,440.81 1,398.80
(¢) Deferred tax assets (net) 212 136.00 46.94
(d) Long-term loans and advances 2.13 2,227.56 3,198.80
{c) Other non-current assets 2.14 258.57 88.73
4,285.47 4,967.43
Current assets
(a) Cument Invesimenls 2.15 291,77 295.06
(b) Stock-in-trade 2.16 2731204 29,345.33
(c) Trade receivables 217 nn 90.95
{d) Cash and bank balances 2.18 1,653.17 3272.70
(c) Shont-term [oans and advances 2.19 3,783.99 2,002.05
(f) Other current assets 2.20 1,193.36 1,030.62
34,267.06 33,091.71
TOTAL 38,552.53 38059.14
Significant accounting policies and notes to the financial stetements 1 &2

As per our report of cven date atiached.

For and on behalf of the Board of Directors

Venkat Ramaswamny
Pariner Executive Direcior Direcrar
Membership No: 109503 Din: 000Q8509

Bijlani
Chi&f Financial Officer Company Secretary

Mumbai Mumbai
12 May 2016 [2 May 2016



Edelweiss Finance & Investments Limited

Statement of Profit and Loss

(Currency : Indian rypees in millions)

Revenue from operations
Fee and commission income

Income from treasury operations and Investents
Interest income

Other income

Total Revenue

Expenses

Employee benefit expenses

Finance costs

Depreciation and Amortisation expense
Qther expenses

Tolal expenses

Profit before tax

Tax expense:

(1) Curent tax [includes short / (excess) provision for earlier years
Rs, 11.40 million (Previous year Rs (4.17) million].

{2) Deferred tax (Net)

Profit for the year

Earnings per equity share (Face value Rs. 10 each):
Basic and diluted

Significant accounting policies and notes to the financial statements
As per our report of even date attached.
For BS R & Asrociates LLP

Charlere8 Accountants
Fi istration No. 11623 1W/W-100024

hwio Suvarns
Partner
Membership No: 109503

Mumbai
12 May 2016

Note

2.21

222
223

2.24

2.25
226
210
227

230

1&2

For the year ended For the year ended
31 March 2016 31 March 2015
85.46 260.23
(239.75) 352.06
3,360.95 3,296.13
3934 42.09

3,246.00 3,950.51
134.88 214.08
2,119.50 2,87345
20.42 2047
203.15 81.09
2,477.95 3,189.09
768.05 761.42
334.55 257.56
(89.05) (3.69)
522.56 507.55

176.01 170.43

For and gn behalf of the Board of Direciors

- J-._’.-

-

Venkat Ramaswamy S. Ranganathan
Executive Director Director
Din; 00008509 Din; 00125493

idhi Parekh
Company Secretary

Mumbai
12 May 2016



Edelweiss Finance & Investments Limited

Cash Flow Statement

{Currency : Indian rupecs in millicns)

A Cash flow from operating activities

Profit before tax

Adjusiments for

Depreciation

Provision for compensated absences

Provision for non pexforming assets / (written back}
Provision for standard assets

Bad- debts and advances written off

Provision for doubtful debts / (writlen back)
Dimunution in value of Non-current investments
Loss on sale of Fixed Assels*

Dividend on investments

Intercst on security receipts

Profit on sale of non cutrent investments (net}
Loss / (Profit) on sale of current investments {net)*

Operating cash flow before working capital changes

Add/ (Less): Adjustments for working capital changes

Decrease / (Increase) in trade receivables

Decrease / (Increase) in Steck in trade

Decreasc/{increase) in receivable from financing business (refer note 1)
Decrease in other loans and advances

Increase in other assets :

(Decrease) / Increase in liabilities and provisions

Cash generated from / (used in) operations

Income taxes paid

Net cash generated from / (used in) operating activities -A
Cash flow from investing activities

Purchass of fixed assets

Sale of fixed assets

Purchase of Non-current investments
Sale af Non-current investmentis
Purchase of current investments

Sale of current investments

Interest on security receipts
Dividend on investments

Net cash generated from investing activities- B

For the year ended For the year ended

31 March 2016 31 March 2015
768.05 761.42
2042 2047
058 0.12
- (59.59)
9.03 10.52
599 59.59
35.18 (3.34)

20.00 -
226 0.00
(64.90) (3.30)
(0.38) (10.55)
(71.55) (108.60)
29.70 {0.00)
754.38 666.75
23.04 (57.41)
2,033.28 (10,656.82)
(830.56) (3,321.58)
61.14 155.77
(332.48) (646.94)
(255.18) 827.43
1,453.62 {13,032.30)
(304.84) (218.92)
1,148.78 (13,251.72)
(12.65) (14.39)
1.60 0.01
(83.17) (181.61)
912.71 309.20

(293.52) -
267.10 1.57
0.38 10.55
64.90 3.30
3735 128.63




Edelweiss Finance & Investments Limited

Cash Flow Statement (continued)

(Currency : Indien rupess in millions)

C  Cash flow from financing activities

Proceeds from Issue of Leng term secured debentures (refer notc 1)
Net (repayment) / proceeds from short term borrowings
Dividend & Dividend Distribution Tax paid

Net cash generated from financing activities - C

Net increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents as at the beginning of the year

Cash and cash equivalents as at the end of the year (Refer note 2.18)

Notes:

1 Net figures have been reported on account of volume of transactions,
* Amount is less then 0.01 million

As per our report of even date attached.
For B S R & Associates LLP

Chartared Accountants
Firm: istration No. 11623 1W/W-100024

Ashwin Suvarna
Partner
Membership No: 109503

Mumbai
12 May 2016

For the year ended For the year ended
31 March 2016 31 March 2015
2,182.48 5,281.35
(1,126.16) 8,156.04
(916.87) (77.47)
139.45 13,359.91
1,325.58 236.82
277,59 40.77
1,603.17 277.59

For and on behalf of the Board of Directors

o

A‘O(M

Venhat Ramaswamy S. Ranganathan
Executive Director Director
Din: 00008509 Din: 00125493

idhi Parekh
Company Secrelary

Mumbai
12 May 2016
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Significant accounting policies

Basis of preparation of financial statementis

The accompanying financial statements are prepared and presented in accordance with
Indian Generally Accepted Accounting Principles (GAAP) under the historical cost
convention except for certain financial instruments which are measured at fair values, on
the accrual basis of accounting, unless otherwise stated, and comply with the accounting
standards as prescribed under Section 133 of the Companies Act, 2013 (‘the Act’) read
with Rule 7 of the Companies (Accounts) Rules, 2014, circulars and guidelines issued by
the Reserve Bank of India (“RBI’) and the provisions of the Act (to the extent notified) and
the Companies Act, 1956 (to the extent applicable) and the Schedule IIf to the Act. The
financial statements are presented in Indian rupees.

The Company being a NBFC registered with RBI, follows the guidelines issued by the
RBI, in respect of income recognition, provisioning for non-performing assets and
valuation of investments.

Use of estimates

The preparation of the financial statements in conformity with the GAAP requires the
management to make estimates and assumptions that affect the reported amount of assets,
liabilities, revenues, expenses and disclosure of contingent liabilities on the date of the
financial statements. Actual results could differ from those estimates. Any revision to
accounting estimates is recognised prospectively in current and future periods.

Current-non-current classification

All assets and liabilities are classified into current and non-current.

Assets

An Asset is classified as current when it satisfies any of the following criteria:

It is expected to be realized in, or is intended for sale or consumption in, the company’s
normal operating cycie;

It is held primary for the purpose of being traded;

It is expected to be realized within 12 months after the reporting date; or

It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting date.

Current Assets include the current portion of non-current financial assets.

All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

It is expected to be settled in the company's normal operating cycle.
It is held primarily for the purpose of being traded;

It is due to be settled within 12 months after the reporting date; or
The company does not have an unconditional right to defer settlement of the liabilj f
least 12 months after the reporting date. Terms of the liability that could, at the gfti
the counterparty, results in its settlement by the issue of equity instruments do potaffect
classification. - \ e

W

. agu, = . ] - . agu,n \‘.'\

Current liabilities include current portion of non-current financial liabilities. %,
All other liabilities are classified as non-current. ' h
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a}

b)

d)

g

Revenue recognition

Fee income including advisory fees, syndication fees, processing fees and other fees is
accounted for on an accrual basis in accordance with the terms and contracts entered into
between the Company and the counterparty.

Income from treasury operations comprises of profit/loss on sale of securities and
profit/loss on equity, commeodity and interest rate derivative instruments.

1) Profit/loss on sale of securities is determined based on the weighted average cost of the
securities sold and recognised on trade date.

if) Realised profit/ loss on closed positions of all derivative instruments is recognised on
final settlement on squaring-up of the contracts. All outstanding derivative contracts in
the nature of forwards / futures / options are measured at fair value as at the balance
sheet date. Fair value is determined using quoted market prices in an actively traded
market, for the instrument, wherever available, as the best evidence of fair value. In the
absence of quoted market prices in an actively traded market, a valuation technique is

used to determine the fair value. In most cases the valuation models use observable
market data as input parameters in order to ensure reliability of the fair value measure.

iii) In respect of interest rate derivatives, realised profit/loss on maturity/termination of
contract is recognised as ‘Profit/loss on interest rate derivatives’ in the statement of
profit and loss and the realised profit/loss on settlement during contract period is
recognised as “Interest on interest rate derivatives’ in statement of profit and loss.

Interest income is recognised on accrual basis. Interest income in case of lending business
Is recognised on accrual basis except in case of non- performing assets, wherein it is
accounted on realisation as per RBI guidelines. In case of commercial papers, deep
discount bonds and certificate of deposits, the difference between the acquisition cost and
redemption value is amortised on time basis and recognised as interest income.

In respect of interest rate derivatives, realised profit/loss on maturity/termination of
contract is recognised as ‘Profit on interest rate derivatives’ in the statement of profit and
loss and the interest received during contract period is recognised as ‘Interest income on
interest rate derivatives instruments’ in statement of profit and loss.

Profit/loss earned on sale of investments is recognised on trade date basis. Profit/loss on
sale of investments is determined based on the weighted average cost of the investments
sold.

Dividend income is recognised when the right to receive payment is established.

Income from training centre is recognised on accrual basis.

Benchmark linked debentures

The Company issues certain non-convertible debentures, the return of which is linked to
performance of specified indices over the period of the debenture. Such debentures have a
component of an embedded derivative which is fair valued at year end. The resultant ‘net
unrealised loss or gain’ on the fair valuation of these embedded derivatives is recognised in
the statement of proﬁt and loss. The debt component of such debentures is measured at
amortised cost using yield to maturity basis and included in the ‘cost of benchmark linked
debentures’.

Provisioning on receivables from financing business
Provision for non-performing assets is based on the management’s assessment 6f I‘.he
degree of impairment of the loan asset and the level of provisioning reqmred as! per |

prudential norms prescribed by RBI. S

Provisions against standard assets are made on the basis of prudential norms prescnbed by
RBIL
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Fixed assets and depreciation

Tangible fixed assets

Fixed assets are stated at cost less accumulated depreciation. The cost of fixed assets
comprises of purchase price and any attributable cost of bringing the asset to its working
condition for its intended use.

Depreciation is provided on a written down value basis from the date the asset is ready to
use or put to use whichever is earlier. In respect of assets sold, depreciation js provided
upto the date of disposal.

As per the requirement of Schedule I of the Companies Act, 2013, the Company has
evaluated the useful lives of the respective fixed assets which are as per the provisions of
Part C of the Schedule for calculating the depreciation. The useful lives of the fixed assets
are as follows:

Nature of assets Useful Life
Building 60 years
Fumniture and fittings 10 years
Motor Vehicles 8 years
Vessel 13 years
Office Equipment 5 years
Computers and data processing units - Servers and networks 6 years
Computers and data processing units - End user devices, such as 3 years
desktops, laptops, etc. ‘

Leasehold improvements are amortized on a straight-line basis over the estimated usefil
lives of the assets or the period of lease whichever is earlier.

Intangible fixed assets

Intangible fixed assets are recorded at the consideration paid for the acquisition of such
assets and are carried at cost less accumulated amortization and impairment, if any.

Intangibles such as software are amortised over a period of 3 years based on its estimated
useful life.

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired based on internal/external factors. If any such indication exists, the
Company estimates the recoverable amount of the asset, If such recoverable amount of the
asset is less than its carrying amount, the carrying amount is reduced to its recoverable
amount. The reduction is treated as an impairment loss and is recognized in the profit and
loss accouat. If at the balance sheet date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to a maximum of the depreciable historical
cost. ;

Stock-in-trade

The securities acquired with the intention of short-term holding and trading ﬁos’itio‘ns
considered as stock-in-trade and disclosed as current assets.
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The securities held as stock-in-trade are valued at lower of weighted average cost and
market value. In case of units of mutual funds held as stock-in-trade, net asset value is
considered as fair value.

Inventories held in the form of commeodities are valued at lower of cost and net realisable
value.

Debt instruments are valued at lower of cost and fair value . In case of debt instruments for
which direct quotes are not available, they are valued at the lowest of the quotes as on
valuation date as provided by market intermediaries.

Commercial papers, certificate of deposits and treasury bills are valued at carrying cost.

Investments

Investments are classified into long term investments and current investments. Investments
which are intended to be held for one year or more are classified as long term investments
and investments which are intended to be heid for less than one year are classified as
current investments.

Long term investments are carried at cost less diminution in value which is other than
temporary, determined separately for each investment.

Current investments are carried at lower of cost and fair value. The comparison of cost
and fair value is done separately in respect of each category of investment. In case of
investments in mutuai funds, the net asset value of units declared by the mutual funds is
considered as the fair value.

Employee benefits

The accounting policy followed by the company in respect of its employee benefit schemes
in accordance with Accounting Standard 15 (revised 2005), is set out below:

Provident fimd and National pension scheme

The Company contributes to a recognised provident fund and national pension scheme
which is a defined contribution scheme. The contributions are af‘counted for on an accrual
basis and recognised in the profit and loss account.

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation
in respect of the gratuity benefit scheme is calculated by estimating the amount of future
benefit that the employees have earned in return for their service in the current and prior
periods, that benefit is discounted to determine its present value, and the fair value of any
plan assets, if any, is deducted.

The present value of the obligation under such benefit plan is determined based on
actuarial valuation using the Projected Unit Credit Method.

The obligation is measured at present values of estimated future cash flows. The
discounted rates used for determining the present value are based on the market yields on
Government Securities as at the balance sheet date.

Benefits in respect of gratuity are funded with an Insurance Company/{pp'" o,iLEthy
Insurance Regulatory and Development Authority (IRDA). £ ORRE

Actuarial gains and losses arising from experience adjustments and change in_acp arla]
assumptlons are recognised in the statement of profit and loss in the period in whigh:
arise.
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Compensated absences

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entitlement to subsequent years, subject to a ceiling. The Company
recognises the charge to the Statement of Profit & Loss and comresponding liability on
account of such non-vesting accumulated leave entitlement based on a valuation by an
independent actuary.

Deferred Bonus:

The Company has adopted a Deferred Bonus Plan under its Deferred Variable
Compensation Plan, A pool of identified senior employees of the Company is entitled for
benefits under this plan. Such deferred compensation will be paid in a phased manner over
a future period of time. The measurement for the same has been based on actuarial
assumptions and principles. These assumptions and principles are consistent with the
requirements of Accounting Standard 15 (Revised 2005).

Taxation

Tax expense comprises current tax (i.e. amount of tax for the year determined in
accordance with the Income Tax Act, 1961), deferred tax charge or benefit (reflecting the
tax effect of timing differences between accounting income and taxable income for the
year).

Current tax

Provision for income tax is recognised based on estimated tax liability computed afier
adjusting for allowances, disallowances and exemptions in accordance with the Income
Tax Act, 1961.

Deferred tax

The deferred tax charge or benefit and the corresponding deferred tax liabilities and assets
are recognized using the tax rates that have been enacted or substantially enacted at the
balance sheet date. Deferred tax assets are recognised when there is reasonable certainty

that the asset can be realised in future; however, where there is unabsorbed depreciation or ‘

carried forward loss under taxation laws, deferred tax assets are recognised only to the
extent there is a virtual certainty of realisation of the assets. Deferred tax assets are
reviewed as at each balance sheet date and written down or written-up to reflect the
amount that is reasonable/virtually certain (as the case may be) to be realised.

Earnings per share

The Company reports basic and diluted earnings per share in accordance with Accounting
Standard 20 — “Earnings Per Share” notified under section 133 of the Companies Act,
2013, read together with paragraph 7 of the Companies (Accounts) Rules 2014. Basic
earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding
during the year,

Diluted earnings per share reflect the potential dilution that could occur if securities or
other contracts to issue equity shares were exercised or converted during the year, _an@

eamings per share is computed by dividing the net profit after tax attibutable ,uf ﬁeﬁég{ﬂty iy
shareholders for the year by weighted average number of equity shares consideced, Sor”

deriving basic earning per share and weighted average number of equity shares thai _"o’dld
have been issued upon conversion of all potential equity shares. e

T
R
Y
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Provisions and contingencies

The Company creates a provision when there is present obligation as a result of a past
event that probably requires an outflow of resources and a reliable estimate can be made of
the amount of the obligation. A disclosure for a contingent liability is made when there is a
possible obligation or a present obligation that may, but probably will not, require an
outflow of resources. When there is a possible obligation or a present obligation in respect
of which the likelihood of outflow of resources is remote, no provision or disclosure is
made. :

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that the outflow of resources would be required to
settle the obligation, the provision is reversed.

Contingent assets are not recognised in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an economic benefit will
arise, the asset and related income are recognised in the period in which the change occurs.
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{Cumency : Indian rupees in millions)

2.1 Share capital

Authorised;
3,000,000 (Previous year: 3,000,000) Equity Shares of Rs. 10 cach
70,000,000 (Previous year: 70,000,000) Preference shares of Rs 1O each

Issued, Subscribed and Pald up:

2 635,020 (Previous year. 2,655,020) Equity Shares of Rs. 10 cach, fully paid up

31,380,000 - 14.625% Cumolstive Redeemable Preference Shared (Previous year 31,380,000) of Rs 0
each, fully paid up

Reconciliation of shares at the beglanlng and at the end of the year
Equity shares of Rs 10 each fully pald

Chutstanding &t the begimning of the yesr

Shares issued during the year

Outstanding at the end of (¢ yeur

14.625% Cumulative Redeemabile Preference Shares of Rs. 10/- cach fully pald
Outstanding at the beginning of the ycar
Shares issucd during the year

Shares redeemed during the year
Qutstanding st the end of the year

Equity shares held by halding f ultimate holding company

Particulars

Edelweiss Financiel Sexvices Eimited (HoMing company)*

Detals of equity shares held by sharchelders holding more ikan 5% of the ggregate equity shares In the Company

Eaquity Shaves of Ra 10.cach fully pald
Edelweiss Financial Services Limited (Holding company)®
& including 6 shares held by Nominces of Edelweiss Financial Services Limited

Delalls of Cuulntive Redecmable Pref
Redeemable Preference Shares lo the Company

Particuars

Motilal Oxwal Securities Limited

Rights, preferences aud restriction attached to equity shares:

Shares hed by Prefereace Sharcholders Folding more than 3% of the sggregate Cumulative

The cquity shares of the Company have a par value of Rs. 10/-. Each bolder of equity shares is entitled 1o onc vote per share held.

In the event of liquidation of the Company, the holders of equity shares will be entiled to receive Temaining assets of the company,
bcinpmparﬁonmﬂumbuofequityr.h.msheldbymmrahddﬁs.bmingmeyw.&cmnymdmh:dmdpﬁd interim

per share).
Rights, preferences snd Jeti hed 10 Iatlve red ble prefe 1hares

The Preference Shases of the face value of Rs. 10 cach were jasued at tbe rate of Rs. 15 per share. The
Redeemable. The Preference Shares casry & Cumulative dividend of 14.625% The Prefcrence Sharcs will be redeemed
unpaid dividend &1 the date of redemption, The preference shere will be compulsorily redeemed at the end

Preference Shares were alloned on July 19,

Asat Asu
3F March 2015 31 March 2015
20.00 30,00
700.00 700.00
730.00 T30.00
——
26,58 26,55
313.80 31380
34035 340.35
Asat Asat
31 March 1016 31 March 2015
Number of shares Amaunt Number of ghares Amount
26,55,020 26.55 26,55,020 26.55
26,55,020 26.55 26,55,020 26.55
Number of shares Amount Number of shares Ameunt
3,13,80,000 3380 3,13,80,000 313.80
3,13,80,000 313.80 3,13.80,000 313.80
Agat As at
31 March 2016 31 March 2015
Percentage . Percentage
Number of shares ) ciding Number of shares harcholding
16,55,010 100.00% 6,535,020 100.00%
26,55,020 100.00% 26,55,020 100.-00%
Asal Asal
31 March 2016 31 Mash 2015
Percenlage Percentage
Number of shares . b1 ding Number of shares <harcholdi
26,55 020 100.00% 26,55.020 100.00%
16,55,020 100.00% 25,55,020 100.00%
As st Asal
31 March 2016 31 March 2015
Percentage
Number of shares h Number of shares ~ Fercentage
sharcholding harcholding
41,590,000 13.35% 41,90,000 13.35%
41 &Mﬂ 12.35% 4 l.90|000 13.35%

after distcibution of il preferential amounts. The distribution will
dividend of Rs. 207.50 pex equity share (previous year 1 Rs. 75

2013, The Preference Shares are Cumulative and
ut  premium of Rs. 5 per preference share over the Face vatue tagether with the
of 10 yesrs from the dase of allomment.
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(Currency * Indian rupees in millions)
2.2 Reserves and surpluc

Capital Redemption Reserve

Secucitles Preminm Account -

Special Reserve under Sectlon 45-1C of be Reserve Bank of Indis Act, 194 “

Opening balance
Add : Additions(Transfer) during the yoar

General Rederve

Surplus in siatement of profit and los
Opening balance
Less: Adj on of Jated depriciation (net of tax)
Add: Net profit for the ysar
Amount available for appropriatlon
Appropristions:
[nterim dividend on equity shares
Dividend distribution tax
Transfer to Specinl Reserve under Section 45-1C of the RBI Act, 15934
Proposed dividend on preference shares

" Represents rescrvr sreated (@ 20% of the profit aRer tax for the year as per the provisions of section 45-IC of the Reserve Bank of Indin Act, 1934

Asat Asst
31 March 2016 31 March 2015
971 9,71
2,14.70 2.134.70
615,45 51294
104.51 101.5]
719,96 615,45
90,26 90.26
620,12 50822

- 0,13
52256 507.55
1,142.68 1,015.64
550.92 199,13
121.50 48.99
104,51 101.51
45.8% 4589
319.86 62012
3,274.4% 3.470.24
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(Currency : Indian rupees in millions)

23  Long-term borrowings

Secured

Non-convertible redeemable debentures (refer note 2.34)

(Secured by charge on immovable property and floating charge on loans and advances,
stock-in-trade and corporate guarantee from holding company)

Unsecured
Not-convertible redeemable debentures (refer note 2.33)

2.4  Other long-term liabilities

Interest accrued but not due on berrowings

2.5  Long-term pravisions

Provision for employee benefits:
Compensated leave absences
Deferred bonus

Provision for standard assets
Provision - Others

As at Asat
31 March 2016 31 March 2015
5,724.52 3,508.85
150.00 -
587452 3,508.85
164.06 351
164.06 3.51
145 0.97
42,74 27.70
6.14 7.65
2.01 8.01
5934 45.33
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26

27

Shkort-term borrowlngs

Secyred

Collateralised borrowing and lending obligation
(Secured by pledge of investments in government securitics)
Non-convertible debenture (Refer Note 2.34)

(Sccured by charge on immovable property and floating charge on loans and advances,

stock-in-trade and corporate guarantee from holding company)

Unsecured
{(Due within one year, unless otherwise stated)
Loans from related parties (repayable on demand)

Inter-corporate deposits

Commercial paper
Less; Unamortised discount on commercial paper

Trade Payables

Trade payables to micro, small and medium enterprises

Others ‘
(incluades sundry creditors, provision for expenses and cuslomer payables)

Asat As at

31 Merch 2016 31 March 2015
23,845.02 25,900.00
487.50 1,285.00
24,332.52 27,185.00
13432 37.10
3.90 390
2,350.00 1,500.00
34.98 16.58
2,315.02 1,483.42
26,785.76 28,709.42
55.46 23049
55.46 230.49
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238

29

Other current liabilities

Current maturities of Long Term Debt

Non-convertible debentures (refer note 2.34)

Interest accrued but not due on borrowings
Interest accrued and due on borrowings
Premium reccived on exchange traded optiens (including MTM)

Advances from customers
Other Payables

Accrued salaries and benefits

Withholding laxes, service tax and other taxes payable
Book overdraft

Retention money payable

Provision for capital expenditure

Others

Dividend payable

Mark 1o market on interest rate swaps

Short-term provisions

Provision for employee benefits

Compensated absences
Deferred bonus

(Others

Proposed dividend on preference shares

Provision for dividend distribution tax

Provision for standard assets

Provision for taxation (Net of advance tax Rs. 852.95 million,
previous year: Rs.313.89 million)

Asat Asal

31 March 2016 31 March 2015
1,251.80 637.50
133.52 194,13
KN/ | 7.90
0.04 5.82
1.66 2.66
21.75 97.00
21.58 53.29

- 38.56

532 5.88
15.54 15.79
384 299

- 199.13
169.81 234.26
1,628.60 1,494.91
03 0.21
73.10 47.38
46.29 45.89
934 913
17.87 7.31
223.04 146.07
369.95 256.04
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{Cumency : Indian rupees in millions)

2.11 Non-current investments (At cost)

Face value
I. Others investments, valued st cost, ungooted
Investments in equity instruments of subsidiaries (fully paid up)
Olive Business Centre Limited 10
EC Global Limited UsD1
Investments in equity instruments of other companies (fully paid up)
Tamilnad Mercantile Bank Limited 10
The Catholic Syrian Bank Limited 10
Bombay Stock Exchange Limited 1
Vini Cosmetics Private Limited 10
CL Educate Limited 10
Argus Cosmetics Limited s 10
BL Industries Limited ** 10
Shri Karthik Papers Limited ** 10
Maxworth Limited ** 10
EARCL Trust SC 3 1,000
Edelweiss ARF-I Trust Scheme-1 1,000
Edelweiss ARF-1 Trust Scheme-2 1,000
Edelweiss ARF-[ Trust Scheme-3 1,000
Edelweiss ARF-I Trust Scheme-4 1,000
Edelweiss ARF-I Trust Scheme-S 1,000
EARC SAF -3 Trust - Series [ 1,000
Investments in warrants:
Taurus Telepower Private Limited (Rs 5 paid up) 19
AT Invofin [ndia Private Limited (Rs 2.50 paid up) 10
Less - Provision for diminution in value of investments
Investments in Units of Venture Fund
KAE Capitel Fund (India) 1,00,000
KAE Capital Fund I (India) 1,00,000
Investments in preference shares of companies (fully paid up}
0.01% Compulsorily Convertible Non-Cumulative Preference Shares of
Arum Investment Private Limited 10
11% Non Cumulative Optionally convertible Preference shares of Edelweiss
Broking Limited 10
Zero coupon Series D non-cumulative compulsorily convertible preference
shares of Bright Lifecare Private Limited 7.664

b Represents shares held by the Company which have been witten off in the
earlier years.

Ageregate of Unquoted invesiments
- At esrrying value

Aggregate provision for dimlnution in value of investments

Asaf
31 March 2016
Quantity Amounnt

1,81,60,500 181.61
25,000 0.44
182.05
72 1.74
19,13,452 431.60
2,98,000 109.28
51,969 21,21
1,19,904 50.00

1,00,000 -

1,27,100 -

20,600 -

1,600 -
613.83
2,158,500 022
56,728 46.99
31,324 5.13
43,899 0.04
32,679 0.03
35370 12.27
19,900 19.00
87.68
40,00,000 20,00
3,20,000 20.00
{40.00)
50 5.00
216.67 21.67
26.67
4,66,300 116.58
3,74,000 374.00
5219 40.00
530.58

o

1,440.81

40.00

Face value

10
USD 1

10
10

1,000
1,060
1,000
1,000
1,000
1,000

10
10

As at
31 March 2015
Quantity Amount
1,81,60,500 181.61
25,000 0.4
18205
T 174
19,13,452 431,60
2,98,000 109.28
51,969 2121
1,195,904 50.00
100,000 .
127,100 .
20,600 -
1,600 .
613.83
2,18,500 022
56,728 46.99
11324 17.80
43,899 0.04
32,679 118!
35,370 12.98
§9.84
40,00,000 20.00
3.20,000 20.00
(20.00)
20,00
25 2.50
2.50
466,300 116.58
3,74,000 374.00
490.58
139830
1,398.80

'-\ 20.00



Edelweiss Finance & Investments Limited

Notes to the financial statements (Continued)

(Currency : Indian rupess in millions)

2.12 Deferred tax

Deferred tax asscts

Provision for standard assets

Provision for diminution in value of investments

Provision for compensated absences

Proviston for deferred bonus

Provision for doubtful debts

Disallowances under section 43B of the Income Tax Act, 1961
Unirealised Loss on derivatives

Deferred tax liabilities
Difference between book and tax depreciation

Deferred tax asset (net)

As at Asat
31 March 2016 31 March 2015
831 518
13.84 -
0.61 042
4009 2598
20.36 8.18
10.79 8.04
44.13 1.81
138.13 49.61
2.13 2.67
2.13 2.67
136.00 46.94




Edelweiss Finance & Investments Limited

Notes to the financial statements (Continued)

(Currency : Indian rupeesin millions)

2.13  Long-term loans and advances

Secured

{considered good, unless stated otherwise)
Receivable from financing business

- considered good

Loans and advances to related parties

Unsecured
Advance income taxes (Net of provision for tax Rs. 64 1.53 million,
previous year: Rs. 1,079.71 million)

2.14 Qther non-current assets

Contribution to gratuity fund{(net)
Long term deposits wilh banks
Accrued interest on fixed deposits
Accrued interest on loans given
Other Assets

As at Asat
31 March 2016 31 March 2015
2,045.20 2,663.70
2,045.20 2,663.70
- 400.00
182.36 135.10
182.36 535.10
2,227.56 3,198.80
0.01 -
0.05 0.07
- 0.01
249.49 79.64
9.02 9.01
258.57 88.73




Edelweiss Finance & Investments Limited

Notes to the financial statements (Contin ued)

(Currency : Indian rupces in millions)

Asat Asat
2.15 Current investments 31 March 2016 31 March 2015
Face value Quantity Amount Facevalue  Quantity Amount
1. Others (anquoted)
Investments in equity instruments of other companies
(fully paid up)
Rediff.Com India Limited - - - 5 1523,000 292,77
Investments in mutual funds
Birla Sun Life Saving Fund 100 39,616 3.98 100 22,896 229
JPMorgan India Government Securitics Fund
{Growth Option) (Regular Plan) 10 10,71,793 12.60 - . -
Birla Sun Life Government Securities Fund - Long
Term Plan (Growth Option) (Regular Plan) 10 3,02,502 12.60 . . R
IDFC Governmenit Securities Fund - Investment Plan
(Growth Option) (Regular Plan) 10 156611 12.60 : ) .
Kotak Income Opportunities Fund(Growth Option)
{Regular Plan) 10 54,74,496 83.33 - - -
ICIC] Prudential Regular Income Fund(Growth ]
Option) (Regular Plan) 10 59.44,271 8333 - - -
Reliance Regular Savings Fund- Debt Option
(Growth Option) (Regular Plan) 10 43,03,407 83.33 - - -
291.77 2.29
29177 295.06
Aggregate of unquoted investments
Equity Shares
- At camrying value - 29277
Mutual Fund :
- Atcarrying value 291,77 229

- At net asset value 31355 2.30




Edelweiss Finance & Investments Limited
Notes to the financial statements (Confinued)
(Currency : Indian rupees in millions)

2.16 Stock-in-trade

Face Value

Preference shares (quoted)

6.00% Cumulative Redeemable Non-Convertible Preference Shares - Zee:

Entertainment Enterprises Limited® 1

16.46% Inf Leasing & Financial Sevvices Limited 15.10.2022

Preference Shares 15,000

a)

Debentares and bonds (quoted)
8.76% Government Stock Floating Rate Bond 21.12.2020 -
7.80% Covermment Stock 11.04 2021 Bonds 100
7.83% Qoverrunct Stock 11.04.2018 Bonds -
824% Qovernment Stock 22.04.2018 Bonds 100
8.07% Government Stock 15.01.2017 Bonds -
7.28% Government Stock 03.06.2019 Bonds 100

7.94% Goverament Stock 24.05.2021 Bond -
$.20% Govermment Stock 15.02.2022 Bond -
8.12% Govemment Stock 10.12.2020 Bonds 100
6.35% Govemment Stock 02.0].2020 Bond -
5.64% Govemment Stock 02.01.2019 Bonds -

8.35% Govemment Stock 14.05,2022 Bonds 100
7.80% Government Stock 03.05.2020 Bonds 100
10,03% Qovernment Stock 09.08.2019 Bonds 100
6,08% Government Stock 02.02.2019 Bonds -

2.60% Govenment Stock 02.06.2028 Bonds -

8.27% Govemment Stock 09.06.2020 Bonds 100
8.40% Govemment Siock 28.07.2024 Bonds 100

6.25% Government Siock 02.01.2018 Bonds -
5.69% Govemment Stock 25.09.2018 Bonds -
8.19% Government Stock 16.01.202) Bopds -
9.20% Government Stock 30.09.2030 Bonds -
6.90% Govermment Stock 13.07.2019 Bends 100
8.24% Government Siock 10.11.2013 Bonds -
8.33% Governmenl Steck 07.06.2036 Bends -
8.30% Governmenl Siock 02,07.2040 Bonds -
2,07% Governmenl Slock 03.07.2017 Bonds -
6.05% Governneent Siock 12.06.2019 Bonds 7 -
7.16% Government Stock 20.05.2023 Bonds -

10,03% Rajasthan Stetc Development Loans Special 18,10.2028 Bonds 100
9.16% Rajasthan State Development Loan Government Stock Special

18.10.2028 Bonds 100
9.99% Rajasthan State Development Loan Special 18.10.2028 Bonds 100
9.35% Benpal State Development Loans 09.10.2023 Bonds 100
7.68% Govemment Stock 15.12.2023 Bonds 100
8.13% Govemnment Sock 22,06,2045 Bords 100
B.15% Government Stock 24.11.2026 Bonds 100
6.35% Government Stock 02.01.2020 Bonds 100
8.20% Government Stack 15.02.2022 Bonds 100
7.94% Governrment Stock 24.05.2021 Bonds 100
7.59% Government Stack 11.01,2026 Bonds 100
B.08% Government Stock 02.08,2022 Bonds 100
11.60% ECL Finence Limited Cumulative 28.01.2017 NCD 1,000

11.50% ECL Finance Limited 28.01.2017 NCD -
12.00% ECL Finance Limited 26.04.2020 NCD (Annualy) -

10.45% ECL Finance Limited 11.03.2018 NCD {Yearly) 1,000
10.45% ECL Finance Limitcd 11.03.2048 NCD ( Cumnulative) 1,000
10.15% ECL Finance Limited 11.03,2020 NCD {Monthly) 1,000
11.85% ECL Finance Limited Cumulative 28.01.2019 NCD 1,000
10.60% ECL Finance Limited 11.03.2020 NCD {Yearly) 1,000
©.00% Edelwoiss Financial Services Limited 20.06.2018 NCD 10,00,000
9,30% Blue Dant Expresa Limited 20.11.2017 NCD .

9.40% Blu¢ Dart Express Lirnited 20,11.2018 NCD* -
9.50% Blue Dant Express Limited 20.11.2019 NCD -
6,01% National Hoosing Bank 13.01.2034 NCD .
B.76% Nattona]l Housing Bank 13.01.2034 NCD -
8.45% Indis Infradebt Limiled 04,02.2025 NCD -
8.55% Indis Infradzbt Limited 04.02.2020 Bonds -
8,50% India Infrastructure Finance Co. Lid. 12.11.33 Bonds -
2_48% Indis Infrastructure Finance Co. Lod. 22,9129 Bonds -
11.40% The Tams Power Co Lid Perpetan] 02.06.2021 NCD -
2.63% Rurat Flectrification Corposation Limited Papetual Bonds -
£.63% Indim Railway Finance Corporation Limited Perpetual Bonds -
7.34% Indian Railway Finance Cotporation Limited 19.02.2028 Bonds -
8.66% National Thermal Power Corporation Limited Perpetual Bonds -
£.499% National Thermat Pawer Corporation Limiied 25,03,2025 NCD 13
8.14% Nucleas Power Corporetion OF India Lid 25,03.2025 Bonds -
§.14% Nuclear Power Corporation Of India Ld 25.03.2027 Bonds -
8.14% Nuclear Power Corporation Of India Lid 25.03.2028 Bonds -
£.14% Nuclear Power Corporation OF India Lid 25,03,2029 Beods -
8.14% Nuclear Power Corporation Of India Ltd 25.03.2030 Bands -

Asat
31 March 2016

Quantity Amaount
6,25,744 0.56
19 029
6,25,763 0.85
3,60,00,000 3,596.31
15,020,000 151.06
2,50,000 24,14
80,00,000 807,88
1,45,00,000 1,475.68
3,70,00,000 3,692.35
20,00,000 211.29
6,25,00,000 6373.11
5,20,00,000 534229
20,00,000 194.77
10,000 L12
27,000 286
30,000 336
30,000 832
45,00,000 44545
30,00,000 301.76
5,00,000 50.50
1,25,00,000 1,182.52
£,00,000 49.66
5,00,000 48.95
40,00,000 400.57
£,00,000 50,02
1,666 1.65
457 2.47
185 0.18
536 0.5
50,445 5171
19,000 19.2%
130 140,30
30,96,148 3357

Face Value

100
100
100

100
100

100
100
100
100
(]
100
100
100
100
100
100
100
100
100
100

100
1¢0
100
100
100
100

5,000
5.000
10,00,000
10,00,000
1,000
1,000
10,00,000
1,000
1,000
1,000
1,000
10,00,000
10,00,000
10,00,0C00
10,00.000
10,00,000

Asat
31 March 2015

Quantity Amount
2,643 0.00
2,643 0.00
5,00,000 4723
10,00,000 56.04
 1,55,00,000 1.529.66
1,00,00,000 1.007.04
50,00,000 495.14
2,47,50,000 2,363.78
5,600,000 4276
5,00,000 4B 85
£5,00,200 642.60
2,15,00,000 1,966.81
80,00,000 71773
1,95,00,000 1,921,02
3,50,00,000 338972
20.00,00¢ 21129
15.00,000 136.64
50,00,000 958.94
2,55,00,000 2,590.58
4,15,00,000 4,329.28
75,00,000 706.93
25,00,000 228.10
75,00,000 T46.89
5,00,000 55.88
1,35,00,000 1,307.48
70,00,000 73171
10,00,600 104.90
30,00,600 ns.12
55,00,000 546.53
2,350,000 23,51
5,00,000 4798
927 0.52

45,000 46.35
1,35,000 132.64
201 0.20
14,03,146 1367
254 0.00
2,76,016 2.68
1,061 6.10

6,098 34.76

239 236.61
3 30.77

1,000 111
60,000 65.94

26 2724

50,000 55.50
50,000 53.35




Edelweiss Finance & Investments Limited
Notes to the financial statements (Continued)
{Currency : Indisn rupees in millions)

116 Stock-in-trade

Debenturer and bands (guoted) continucd

9,50 % Yes Bank Ltd Perpequal NCD
9.60 % Fullerton India Credit Co. Ltd 26.12.2024 NCD

9.18% Mahindra mnd Mahindme Financial Services Lid. 31.01.2025 Bonds
7.39% Housing And Urban Development Corporation Linvited 15.03.2031
Bonds

9.75% Rural Electrifiction Corparation Limited 11.11,2021 Bends
7.38% Rual Electrification Corporution Limited 19.12.2027 Bonds
7.64% Indisn Raitwuy Finsaco Corpomtion 22,03,2031 NCD

8.48% India Tofestructure Finamee Company Limitod 05.09.2028 Bonds
7.33% Indisn Railway Finance Corporation 22,03.2031 NCD

10.25% LIC Housing Finance Limited 14.05.2017 Bonds

8.58% Housing And Urban Development Corporation Limited 13.01,2029
NCD

+4.18% Roral Electrifieation Corporation Limited 05.11.2035 Bonds
7.69% Nrtional Highways Authority Of [ndin 05.03.2031 NCD

7.39% Housing And Urben Development Corporation Limited 15.03.2031
Bonds

7.43% Rural Electrification Cocporstion Limited 05.11.2035 Boods*
7.28% Nationa] Thermal Power Corporation Limiled 05.10.2030 NCD
7.28% National Highways Authority Of Lndia 18.09.2030 NCD

7.64% National Bank For Agriculure And Rural Development 23.03.2031
Bonds

8.12% Rural Electrification Corporation Limited 27.03.2027 Bonds
7.35% National Highwny Authority Of India 11.01.2031 Bonds

8.20% Housing And Urben Developrent Corporstion Limiled 05.03.2027
Bonds

7.74 % Indian Renewable Energy Development Ageney Limited 21.01.203§

Bonds

7.11% Power Financc Cocporation Limited 17.10.2025 Bonds

7.85% The [ndustrial Finance Corporttion Limited 15.09,2020 NCD
8,00% Industrial Finance Corporation Limited 31.01.202i Bonds
9.25% Muthoot Finance Limited 14.10.2018 NCD

7.60% Power Finmnce Corporation Limited 17.10.2035 NCD

7.35% Power Finance Corporadon Limited 17.10.2035 NCD

11.50% Lakshmi Vilas Benk Limited 30.09.2025 NCD

7.18% Indian Railway Finanes Corporation Limited 19,02.2023 Bonds

8.50% India infastructure Fingnee Company Limited 12.11.2033 Bonds
9.45% State Benk Of India 16.03.2026 Boods

8,35% Indian Railway Finance Corporation 21.11.2023 Bonds

12.25% Muthoot Finance Limited 14.09.2016 NCD

B.00% Indian Railway Finence Corporation Limited 23.02.2022 Bonds
7.28% Indizn Reilway Finanee Corporation Limited 21.12.2030 Bonds
0.00% National Bank For Agriculiure And Rural Developracat 01.02.2019
NCD

5.00% New Media Broadeasting, Private Linnted 18.02.2021 NCD
8.46% India Infi Finance Company Limited 30.08.2028 NCD
11.80% Tata Stee] Limited £8.03.202] Perpetual NCD

7.64% The Housing And Urban Development Corporation Limited
08.02,2031 Bonds :

8.40% Indian Reilway Financs Corporation Limited 18,02.2029 Boods

8.38% India [nk Finance Company Limited 12.11.2028 Bands
18,50% Manynta Developers Private Limited 30.12.2020 NCD

6.25% Avantha Holdings Limited NCD

9.00% Gonibedu CofTer Estmie Privais Limited 14.05.2017 NCD
12.25% Sprit Textilcs Private Limited 21.09.2018 NCD

18.00% Ruparel Homes Indis Private Limited 13.02.2018 NCD

(8)
Debestures gad bonds (unguoted)
18.50% Suranjan Holding and Estats Developers Pvt. Lid. 21.02.17 NCD
12.75% Mahan Synthetic Textiles Pvt. Ltd. 18.12.2016 NCD

<
Total[A+B+C)
Aggregate of siock-in-trade in qualed preference shares
- Al camying value®
- Markel value®

Aggregate of stack-in-rede in quoled debentures mnd bonds
- At carmrying value

Aggregete of stock-in-Unde in quoted debenturcs end bonds
- At carying value
- Market value

* Amount is less then 0.01 million

Face Valoe

1,000
10,00,000
1,000
1,000

10,00,
1,000
10,00,000

LU
1,000

1,000
1,000
1,000
10,08,000

1,000
1,000
1,000

1,000

1,000
1,000
5,000
5,000
1,000
1,000
1,000

500,000
1,000

1,000
10,000
10,00,000
1,000
1,000
1,000

20,000
10,00,000
10,00,000
10,00,000

1,000
1,000

1,000
10,00,000
1,00,00,000
1,00,00,000
1,00,00,000

As st

31 March 2016
Quantity Amoont
349 035
1 104
2300 230
2,690 2.68
H 5.46
5934 6.01
6 605
15,000 16.68
M4 031
2,523 pr X v
31,068 3107
2 0.00
31,229 .58
50 50.75
74,524 74,15
435 0.51
2,688 27
10,500 10.97
50,000 £1.50
352 0.9
267 LI8
240 111
16,545 26,58
3,959 4.01
13,762 13.93
51 25.90
1,079 1.08
15380 17.46
5,700 28.05
40 4241
1,000 1.00
5203 .40
15,351 15,81
152 24
4a0 400.00
18 1935
1 L.08
3,499° 3.50
5,000 545
10,000 10,95
450 450.00
40 400.60
43 430.00
42 420.00
27311.19

IR TETIT)

_21311.1%
27.326.38

Faee Value

10,00,000
10,00,000

10,00,000

10,00,000
1,00,00,000

Asat
31 March 2015

Quantity Amount
14 13.70

100 99,05

50 4918

800 400,00
EERETYTTETY

190 150.00

40 400.00
390.00

29.345.33

- 0.00

0.00

560.00

28,755.33

29,246.08



Edelweiss Finance & Investments Limited

Notes to the financial statements (Continued)

(Currency : Indian rupees in millions)

2,17 Trade veceivables

2,18

Outstanding for e period exceeding six months
Unsegured, considered doubtful
Less: Provision for doubtfu! debts

Other debts
Unsecured, considered good

Trade receivables from related parlies (considered good)

Cash and bank balances

Cash and cash equivalents

Cash in hand

Balances with banks

- in current accounts

- in fixed deposits with original maturity less than 3 months

Other banks balances
- Short term deposits with banks
(Other bank deposits with maturity less than 12 months)

Asat Asat
31 March 2016 31 March 2015
£5.83 23.64
58.83 23.64
18.44 90.95
14.29 -
32.73 90.95
0.10 0.15
1,594.77 27744
8.30 -
1,603.17 277.59
50.00 50.11
1,653.17 327.70




Edelweiss Finance & Investments Limited

Notes to the financial statements (Continued)
(Currency : Indian rupees in millions)
2.19  Short-term loany and advances

Secured

(considered good, unless stated otherwise)
Receivable from financing business

- considered good

- considered non performing asset

nsecured
(considered good, unless siated otherwise)
Receivable from financing business
- considered non performing asset

Other loans and advances
Deposits placed with cxchange/ depositories
Deposits- others
Prepaid expenses
Loans and advances 1o employees
Vendor advances
Input tax credit

Advances recoverable in cash or in kind or for value to be received

2.20  Other current assets

Accrued interest on fixed deposils

Accrued interest on debt instruments

Accrued interest on loans given

Accrued interest on meargin

Mark to Market on interest rate swap

Margin for Mark to market on interest rate swap

Premium paid on outstanding exchange traded options (including MTM)

Contribution to gratuity fund {net)
Mergin placed with broker

As at As at
31 March 2016 31 March 2015
3,719.59 1,876.23
3,719.59 1,876.23
31.20 31.50
11.00 46.2]
0.94 0.84
0.85 3541
0.25 0.04
355 4.68
1500 3.32
1.61 3.82
64.40 125.82
3,783.99 2,002.05
0.02 0.05
759.88 668.21
105.61 27.61
024 235
- 15.66
130.89 222.29
0.96 9.24
- 0.48
195.76 84.73
1,193.36 1,030.62




Edelweiss Finance & Investments Limited

Notes to the financial statements (Continued)

For the year ended For the year ended
(Currency : Indian rupees in millions) 31 March 2016 31 March 2015

221 Fee and commlssion income

Processing and other fees 85.46 260.23

85.46 260.23

2.22 Income from treasury and investments

Profit on frading of securities (net) 269.53 960.34
(Loss) / profit on trading in equity derivative instruments (nef) (129.74) 117.99
Profit on trading in currency derivative instruments {net) - 1.25
Loss on inferest rale derivatives (net) (195.85) (679.61)
(Loss) / profit on sale of Current Investment (29.70) 0.00
Interest received on interest rate derivatives 11.97 26.85
Profit on sale of non current investments 71.55 108.60
Dividend on investments 64.90 330
Cost of benichmark linked debenture (302.41) (186.66)

(239.75) 352.06

2.23 Interest Income

On loans 999.90 432.65
On fixed deposits 4.52 6.08
On debt instruments 2,344.67 2,838.74
On margin with brokers 1.73 223
On collateralised borrowing and lending obligation 2.94 5.85
On others 7.19 10.58

3,360.95 3,296.13

124 Otherincome

Income from training centre 37.16 40.27
Miscellaneous income 2.18 1.82

3934 42,09




Edelweiss Finance & Investments Limited

Notes to the financial statements {Continued)

(Currency : Indian rupees in millions)

225

2.26

Employee benefit expenses

Salaries and wages (refer note 2.64)
Contribution to provident and other funds
Staff welfare expenses

Finance costs

Interest on debentures

Interest on subordinate debt

Interest on loan from holding company

Interest on loan from fellow subsidiaries

Interest on colleteralised borrowing and lending obligation
Collateralised borrowing and lending obligation charges
Interest on inter-corporate deposits

Interest on shortfall in payment of advance income tax
Discount on commercial paper

Financial and bank charges

Interest - others

For the year ended For the year ended
31 March 2016 31 March 2015
128.67 211.97
493 1.76
128 0.35
134.88 214.08
160.56 14.70
1L.14 -
210.56 23373
4.62 048
1,624.08 2,472.37
8.51 10.66
0.22 021
139 -
62.82 92.63
31.42 33.35
4.18 15.32
2,119.50 2,873.45




Edelweiss Finance & Investments Limited

Notes to the financial statements (Continued)

{Currency : Indian rupees in millions)
227  Other expenses

Advertiscment and business promoticn
Auditors’ remuneration {refer below)
Bad- debts written off
Commission and brokerage
Communication
Computcr expenses
Compurter software expenses
Clearing and custodian charges
Dematerialisation charges
Diminution in value of Investments
Directors’ sitting fees
Donation
Electricity charges (Refer note 2.64)
Legal and professional fees
Loss on sale of fixed assets*
Membership and subscription
Office expenses
Printing and stationery
Provision for standard assets
Provision for non performing assets/ (written back)
Provision for doubtful debts/ (written back)

" Rates and taxes

" Rating support fees

Rent (Refer note 2.64)
Repairs and maintenance
Security transaction tax
Seminar & conference®
Service tax and VAT expenses
Stamp duty
Stock exchange expenses
Travelling and conveyance
Miscellaneous expenses

Auditors' remuneration:

As auditor

For other services (certification)
For reimbursement of expenses

* Amount is less then 0.01 million

Far the year ended For the year ended
31 March 2016 31 March 2015
081 1.07
183 1.54
599 59.59
0.93 253
2.10 1.45
0.15 0.26
021 0.09
4.20 6.07
0.40 0.08
20.00 -
038 0.38
0.40 0.20
8.76 841
19.85 9.62
2.26 0.00
0.05 0.07
0.11 0.02
0.32 0.2
9.03 10.52
- (59.5%)
3518 (3.34)
0.35 027
26,10 5.30
8.07 7.63
2.22 215
327 1.80
0.01 0.00
8.48 (18.71)
291 4.56
1.45 0.80
439 253
32.94 35.71
203.15 81.09
1.52 120
0,22 0.25
0.09 0.09
1.83 1.54




Edelweiss Finance & Investments Limited
Notes to the financial statements (Continued)

(Currency: Indian Rupess in Million)

2.28  Segmant reporting
Primary Segment (Buisness segment)

The Company's business is organised and management reviews the performance based on the business segmenls as mentioned below:

Sepment Activities covered

Capital based business Income from treasury operations, derivatives, income from investments and dividend income
Agency business Advisory services

|Finanging business Wholesale financing

Income for each segment has been specifically identified. Expe

segments or have been allocated to segments on a systematic basis.
Based on such allocations, segment disclosures refating to revenue, results, assets and liabilities have been prepared.

Secondary Segment

Since the business operations of the Company are primarily concentrared in India, the Com

segment and therefore there is no reportable peographic segment.
The following table gives information as required under the Accounting Standard -17 on Segment Reporting:

nditure, asscts and liabilities are either specifically identified with individual

pany is considered to operate only in the domestic

Particulars For the Year Ended 31  For the Year Ended 31
March, 2016 March, 2015

I Scgment Revenue
8) Capital baszd business 2,175.95 3,146,84
b) Agency business B 79.81 254.18
c) Financing business 944.10 507.3%
d} Unallocaled 46,14 42.11
Total Income 3,246.00 3,950.5]

n Segment Results
a) Capital based business 263.50 24143
b) Agency business 3117 238.82
¢) Financing business 493.07 307.58
d) Unallocated (26.29) 26.42
Profit belore taxation T68.05 761.42
Less : Provision for taxation 245.49 253,87
Frofit after laxation 522.56 307.55

Particulars

As at 31 March, 2016

As at 31 March, 2015

m Segment Aascts

2) Capital based business 29,967,77 31,287.15
b} Agency business 14.42 8.70
c) Financing business T952.85 6,085.98
d} Unallocated 617.48 67731
Total 38,552.53 3805914
v Segment Liabillties
a) Capital based business 28,733.76 29,062.10
b) Agency business 653 13.49
) Financing business 5,845.71 461788
d) Unallocated 350,69 555.07
Total 34,937.69 34,248,54
v Capital Expenditure
a) Capital based business 3.48 1.21
b) Agency business 031 0.10
<} Financing business 3.68 1.00
d) Unallocated 013 12.08
Total 12,65 14.3%
vI Depreciation and amortisation
a) Capital based business 3.93 7.25
b) Agency business 0.05 0.59
¢) Financing business 8.13 4.02
d) Unallocated 831 8.62
Total 2042 2048
via Non-Cash expenditure other than depreciztion and
a) Capital based business 039 5.82
b) Apency business 41,19 047,
¢} Financing business 9.20 D.94
d) Unallocaled . 0.01 0.02
Total 50.79 7.31
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229  Reloted parties

L List of related parties and relationship:

Relationship

Name of related partics

Holding Company
Subsidiary Company

Fellow Subsidiaries

Key Management Personnel

Edelweiss Financial Services Limited

EC Global Limited
Olive Businesss Centre Limited (from December 4, 2014)

ECL Finance Limited

ECap Equities Limited

EC Commodity Limited

Edelcap Securitics Limited

Edelweiss Broking Limited

Edelweiss Securities Limited

Edel Finance Company Limited

Arum Investments Pvt. Limited

Edelweiss Web Services Limited

Edelweiss Housing Finance Limited
Edelweiss [nvestment Adviser Limited
Edelweiss Commeodities Services Limited
Edelweiss Alternative Asset Advisors Limited
Edelweiss Asset Management Limited
Edelweiss Tokio Life Insurance Company Limited
EdelGive Foundation

EW Clover Scheme 1

Venkat Ramaswamy
Gaurang Tailor {(upto May 21, 2014)

Note: The above list contain name of only those related parties with whom the Company has undertaken transactions in current or previous year.

ik Transactions with related parties :

Nsture of Transactions Related Party Name 31 March 2016 31 March 2015
A. Capital nccount transactions
Investment in Equity Shares of Olive Businesss Centre Limited - 181.11
Purchase of equity shares ECL Finance Limited - 0.50
Sale of Preference Shares to ECL Finance Limited - 110.00
Issue of Subordinate debl to Edelweiss Tokio Life Insurance Company Limited 150.00 -
Redemption of Non convertible Debenture Edelweiss Tokio Life Insurance Company Limited - 150.00
Redemplion of Benchmark linked Debentures Ecap Equilies Limited 3,462.00 -
B Current acconnt transaclions
|oans aken from (Refer Note 1} Edelweiss Financial Services Limited 13,982.53 10,249.44
Edelweiss Commodities Services Limited 999.17 -
Loan repaid to (Refer Note 1) Edelweiss Financial Services Limited 13,89538 10,640.61
Edelweiss Commodities Services Limiled 989,10 4.57
Loans giver 1o (Refer Note 1) Edelweiss Financial Services Limited 1,461.32 -
Olive Business Centre Limited 820 047
EW Clover Scheme | 200.00 -
Repayment of loans by (Refer Nai= 1) Edelweiss Financigl Services Limited .- - - 1,451.32 -
Edelweiss Commuodities Services Limitsd 250 400.00 -
i 2
Qlive Businesss Centre Limited g 8.20 0.47
EW Clover Scheme 1 L 200.00 -
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2,29 Related partles (Continued)
Nature of Transsctions Related Party Name 31 March 2016 31 March 2015
C  Sccondary market iransactions
Purchases of securities (Stock in trade) Fom ECL Finance Limited 877922 2,309.80
Edelweiss Commodilies Services Limited 7,321.71 4,987.27
Arum Invesiments Pyt Limited 304.35 -
ECap Equities Limited 62125 -
Egelweiss Tokio Life [nsumnce Company Limited 839.85 -
Edelweiss Web Services Limited L,171.28 -
Sale of securities (Stock in trade) to ECL Finance Limited 1,266.35 545,58
Edelweiss Commuodities Services Limited 136730 337.92
Edelweiss Securities Limited 531,59 319.57
Arnum Investments Pvi. Limited - 58.02
Edelweiss Tokio Life Insurance Company Limited 1,032.97 96.40
ECap Equitics Limited 19.28 49.71
Edelweiss Web Services Limited - 528.45
Margin placed with (Refer Note 1} Edelweiss Securities Limited 362.39 251.71
Margin refund recived from (Refer Note 1) Edelweiss Securities Limited 25135 167.05
D Other transactions
Inlerest Income on loan given 1o Edclwriss Financial Services Limited 33.81 -
Edelweiss Commodilies Services Limited 43.41 43.00
Olive Business Centre Limited 0.08 -
EW Clover Scheme 1 122 -
Interest Expense on loan taken from Edelweiss Financial Services Limited 210.56 23173
Edelweiss Commadities Services Limited 4.62 048
Interest expense on non convenible debenture 1o Edelweiss Tokio Life Insurance Company Limited - 11.19
Interest Expense on benchmarlk linked debentures to Ecap Equities Limited 282.96 -
Interest expense on subordinate debt issued to Edelweiss Tokio Life Insurance Company Limited 11.14 -
Interest received on debt instruments from ECL Finance Limiled 051 110
Interest received on margin placed with brokers Edelweiss Securities Limited .72 223
Dividend paid 1o Edelweiss Financial Services Limiled 550.92 199.13
Reimbursement paid to Edelweiss Commodities Services Limited 195 15|’
Edelweiss Financial Services Limited 467.15 159.85
ECL Finance Limited - 50,00
Cost reimbursement paid to Edelweiss Financial Services Limited 14.10 -
Edelweiss Commodities Services Limited 9.07 763
Edelweiss Web Services Limited 0.06 0.04
ECL Finance Limited - 0.59
Rating support fees paid to Edelweiss Financial Services Limited 2610 5.30
Clearing charges and Stamp Duty paid to Edelweiss Securities Limited 0.07 0,12
Commission and brokerage paid to Edelweiss Securilies Limitsd 0.04 0.22
Donation given to EdelGive Foundation 0.40 0.20
Remuneration paid to (refer Note 2) Venkat Ramaswamy 46.64 27.13
Gaurang Teilor - 0.16
E Balances with related parties
Lilabllitles
Subordinate debt Edelweiss Tokio Life Insurance Company Limited 150,00 -
Benchmark linked debentures ECap Equities Limited -
Interest expense acerued and due on bermowings Edelweiss Financizl Services Limited 7.80
0.00

Edelweiss Commodities Services Limited
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2.29  Related pariles (Continsied)

Nature of Tranaactions Related Party Name 31 March 2026 31 March 2015

Interest expense accured but not due on subordinate dett Edelweiss Tokio Life Insurance Company Limited 11.14 -

Interest expense accured but not due on benchmark linked

debentures ECap Equities Limited 1.76 -

Remuneration payzable fo (refer Note 2) Venkat Ramaswamy 38.50 20,00

Corporate guaranice taken from Edelweiss Financial Services Limited 12,145.50 5,433.10

Trade payables to Edelweiss Financial Services Limited 3028 0.98
Edclweiss Securities Limited 1.15 19223
Edelweiss Commodities Services Limited 0.18 0.05
ECL Finance Limited 022 0.77
Edelweiss Web Scrvices Limited 0.06 0.04
EW Clover Scheme 1 0.10 -
Edelweiss Housing Finance Limited - 0.52
Edclweiss Assel Management Limited {.05 -

Dividend Payable to Edclweiss Financial Services Limited - 199.13

Invesiment in Equity shares of EC Global Limited 0.44 0.44
Hive Businesss Centre Limited 181.61 131.61

Envestment in prefercnce shares of Arum Investments Pyt Limited 1156.58 116.58
Edelweiss Broking Limited 374.00 374.00

Investment in Stock in trade (Debentures) of Edelweiss Financial Services Limited 140.80 -
ECL Finance Limited 7183 71.4%

Unsecured loan token from Edelweiss Financial Services Limited 123.41 36.26
Edelweiss Commodities Services Limited 10,90 083

Assels

Accrued interest income on loans given to Edelweiss Commodities Services Limited - 149

Acerued interest income on debeniures of Edelweiss Financial Services Limited 0.96 -
ECL Finance Limited 32.84 0,04

Loog term Jeans and advances

Receivable from financing business from Edelweiss Commodities Services Limited - 400.00

Short term loaos and advances

Advances recoverable in cash or in kind or Edelweiss Financial Services Limited 1.05 0.30

for value 1o be received from Edelcap Securities Limited 0.19 -
Edelweiss Web Services Limited 0.37 0.15
Edelweiss Securities Limiled - 0.01
Arum Investments Pvt Limited . -
ECL Finance Limited - 0.11
Others - Fellow subsidiary companies - 0.0T

Trade Recivables ECL Finance Limited 1429 -

Other current assets

Agcerued interest on income on margin placed with Edelweiss Securities Limited 0.08 0.19

Receivable from broker Edelweiss Securilies Limiled 195.75 84.73

Note 1: The Intra group company loans are generally in the nature of revolving demand loans. Loan given/taken to/from related partics and margin money
placed/refund reccived with/from related parties are disclosed based on the maximum incremental amount given/taken and placed/refund received during

the reporting period.

Note 2: Information relating to temunesation paid to key managerial person mentioned above excludes provision made for gratuity, leave encashment and

deferred bonus which are provided for group of employees on an overall basis. These are included on cash basis.

* Amounts is Jess than 0.01 million

Disclosure of loans and advances purswant to regulation 53 of the Securities and Exchange Board of [ndia (SEBT) (Listing obligations and disclosare

requiremaents) Reguolations, 2015:

2 Nil {Previous year: Nil) due from Edelweiss Financial Services Limited (maximum amount due at any time during the year Rs.1461.32 million; Previous

year: Nil)

b Nil (Previous year: Nil) due from Olive Businesss Centre Limited (maximum amount duc at any time during the year Rs

million)

. 8.2 milkion, Ffrc'vious year; 0.47
s
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2,30 Earnings per share

In accordance with Accounting Stendard 20 on eamnings per shares as prescribed under Section 133 of the Companies Act, 2013 read with

Rule 7 of the Companies (Accounts) Rules, 2014., the computation of eamings per share is set out below:

&) Profit for the year (as per statcment of profit and loss)
Less: Preference dividend on cumulative preference share capital

Less : Dividend Distribution Tex on above preference dividend

Profit attributable to Equity Shareholders
b) Caleulation of weighted average number of Equity Shares of Rs [0 each:
- Number of equity shares outstanding at the beginning of the year

- Number of equity shares issued during the year
Total number of equity shares outstanding at the end of the year

Weighted average number of equity shares outstanding during the year
(based on the date of issue of shares}

¢} Basic and diluted eamings per share (in Rupees) (a/b)

2016

52255
45.89

934
46732

2,66

2.66

2,66
176.01

W15

507.55
4539

9,18
452.48

2.66

2.66

2.66
17043

The basic end diluted eamings per share are the same as there are no dilutive potential cquity shares issued or culstanding es at the year

ended 31 March 2016.

2.31  Disclosure pursuant to Accounting Standard 15 (Revised) - Employee Benefits
A) Defined contrtbation plan (Provident fund and National Pension Scheme ):

Amount of Rs.2.51 million (previous year: Rs. 1,15 million} is recognised a5 expenses and included in “Employee Benefits Expense™

Note 2.25 in the statement of profit and loss.
B)  Defined benefit plrn {(Gratuity)

The following 1ables summarize the components of the net benefit expenses recognized in the stzlement profit and loss, the funded

stetus and amounts recognized in the balance sheet for the gratuity benefit plan.
Staternent of profit aod loss

Net employee beneflt expenses (recognized in employee cost)

2016 2015
Current service cost 120 0.70
Interest on defined benefit obligation 0.52 0.50
Expeeted return on plan assets {0.51) (0.43)
Actuarial (gain)losses 1.23 (0.16)
Totai included in Employee benefit expenses 2.49 0.61
Balance Sheet
Chaogpes in the present value of the deflined benefit oblization (DBO) are as follows:

: 2016 2015

Present value of DBO at start of year 6,72 6.67
Employes transfer in / out adjustment (0.03) (1.10)
Interest cost 0.52 0.50
Current service cost 1.20 0.70
Benefit paid (1.20) 0.73)
Actuarial {(gain}loss on ebligations 1.15 0.68
Present value of BBO at end of year 836 6.72
Changes in the Fair Value of Plan Asseis are s follows;

2016 2015
Fair value of plan assets at the beginning of the year 7.21 421
Expected Returm on Plan Asset 0.51 0.43
Contributions by Employer 2.00 246
Benefits paid (1.20) 0.73)
Actuarial (loss¥Gain 0.13) 0.84
Fair value of plan assets at the end of the year 8,38 721
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231 Disclosure pursuant to Accounting Standard 15 (Revised) - Employee Benefits (Continued)

Amouni recognised in the Balance Sheet:

: As at 31 March
Particulars '
2016 2015 2014 2013 2012
Present value of DBO 837 672 6.67 4.07 215
Feir value of plan assets 838 72l 421 255 226
Net (Assets YLiability 0.01 0.48 {2.46) (1.52) 0.11
Experience Adjustments:
Particulars As at 31 March,
2016 2015 2014 2013 2012
-Un Plan Liabilities: (Gain)/ Loss 1.01 0.19 0.76 1.12 (1.53)
-On Flan Assets: Gain/ (Loss) 0.14) 0.84 0.22 (0.05) 0.03
Estimated Contribution for
next year - 2.50 [.50 -
Principle actuarial assumptions at the balance sheet date:
2016 2015
Discount rate current T.40% 780%
Salary escalation rate T%
Employees attrilion rate 13%-25% 13%-25%
2.32 Encumbrances’ on fixed deposits held by the Company
§} Sales tax authorities: Rs. Nil (Previous year: Rs. 0.07 million) for meeting deposit requirements.
il) The Collector of Raigad, Alibagh state excise department: Rs. 0.05 million {Previous year: Rs. 0.10 million} for license.
i} Barciays Bank Rs 8.30 million (Previous year: Rs. Nil) for meeting margin requirement for trading in interest rate swaps.
{v) Ratnakar Bank: Rs 50.00 million (Previous year: Rs. 50.00 million) against Overdraft facility.
233 Deaails of unsecured debentures issued
Details of the unsecured Debentures issued as at 31 March 2016
Rate of Interest >3 Years 2-3 Years 1-2Years <] Year Total
11.00% 150.00 - - - 150.00
234 Details of secured debentures issued
As at 31 March 2016
: Maturity
I
nterest rate range >3 Years 2-3 Years 1-2Years <1 Year Total
Non-convertible debentures
10% 10 11% 1,500.00 - - 1,500.00
Benchmark linked debentures 722.57 1,158.58 2,343.38 1,739.29 5,963.82
Total 722.57 2,658.58 234338 1,739.29 7,463.82
As at 31 March 205
Maturity
In! \!
ferest rate range >3 Years 2-3 Years -2 Years <1 Year Total
Non-convertible debentures
10%t0 11% 1,500.60 - - 1,500.00
Benchmeark linked debentures 698.77 83469 47539 1,922.50 3,931.35
Total 698.77 2,334.69 475.39 1,922.50 5431 35_

a) The Company has an asset cover of 100% in accordance with the terms of the trust deed by way of charge on immovable propcn-y,

floating charge on movable propenties in the form of receivables.
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b) Debt Equity and Asset cover Ratio:
Particulars Arat As at
Shareholders® fund 31-Mar-16 3L-Mar-15
Paid up capital - Equity ' 16.55 26.55
Add : Reserve and surplus 3,117.60 331334
Less : Deferred tax asset 13600 46.94
Total equity (A) 3,008,15 3726295
Debt
Long-term borrowings 5874.52 3,508.85
Short-term borrowings 26,785.76 28,709.42
Current maturitics of long term borrowings 1,251,830 637.50
Preference Share capital 313.80 313.80
Redemption premium on Preference 156.90 156.90
Total debt (B) 34,382.78 33,326.47
Debt equity ratio (B/A) 11.43 10.12

Asset cover ratio
Particulars As at Asat
Assets nvallable 31-Mar-16 31-Mar-15
Loans and advances” 8,001.61 5,080.04
Slock in trade 25,212.04 28,355.33
Total (A) 33,213.65 34,344.37
Secured debt
Long term secured borrowings 5,724.52 3,508.85
Short-term Secured borrowings 24.332.52 27,185.00
Current maturities of secured long term debt 1,251.80 637.50
Total (B) 31,308.84 31,331.35
Asset cover (AB) 1.06:1 1.1:1

* Includes debentures in the nature of Joan end advances, hereinafier referred to as leans and advances

2.35  Open interest in interest rate derivatives:
Asat 31 March 2016

Benchmark Notional principal Terms Purpose
MIBOR 7,550 Pay fixed Vs. receive floating Hedging
As at 31 March 2015
Benchmark - Notional principal Terms Purpose
MIBOR 12,500 Pay fixed Vs. receive floating Hedging
2.36  Open interest in equity Index/ stock futiures as at 31 March 2016
Sr. . Number of No. of units
Ne. Particulars Expiry date Contracts Tovolved Poaltion Purpose
1 NIFTY 28-Apr-16 1m 132,825 Long position Hedging
2 NIFTY 26-May-16 ) 368 27,600 Long position Hedging
Open interest in equity index/stock futures as af 31 March 2015
Sr. . . Number of No. of units .
No. Particulars Expiry date Contracts Involved Position Purpose
1 NIFTY 30-Apr-15 750 37,500 Long position Hedging
2 INFY 30-Apr-15 22 2,750 short position Hedging
2.37 Option equity index/ stock contracts outstanding ay ar 31 March 2016
Sr. Name of the option - Index / Stock Total premium carrled forward as at 31 March 2016 P
ne. ' {INet of provislon made) urpose
1 Purchaser of option- Mifty 0.96 Hedging
2 Sale of option- Nifty 0.04 Hedging
Option equlty index/ stock contracts ourstanding as at 31 March 2015
Sr. Name of the option — Index / Stock Total premium carried forward as at 31 March 2015
no. {Net of provision made)
1 Purchaser of option- Nifty 926
2 Sate of option- Nifty 582
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2.38  Open interest rate futures as at 31 March 2016 with exchange

Sr. Number of No. of unlts
No. Particulara Expliry date Contracts lavolved Position Purpose
1 GOI7.59% 2026 28-Apr-16 6,433 1,28,66,000 Long position Hedging
Qpen interest rale futures as at 31 March 2015 with exchange
Sr. . . Number of No. of units -
No. Particulars Expiry date Contracts Involved Position Purpose
:ﬁﬁ.’gﬂw Government 45 spr-15 2,367 4734000  Long position Hedging

2.39  Forcign currency
The Company has not undertaken any foreign cuwrency transaction during the year ended 31 March 2016 {Previous year: Rs Nit).

240 Contingent Hability and commitments
Contingent lability
Taxation matters of Assessment year 2012-13 and Assessment year 2013-14 in respect of which appeal is pending — Rs. .53 million
(Previous year: Rs. Nil),
Commitments
g} Uncalled liabilitics on non-current investmenis Rs 43.33 million as at balance sheet date (Previous year: Rs. 2.50 million).

5) Estimated amount of contracts remaining to be execuled on capital account arnd not provided for Rs 0.13 million (Previous year: Rs
0.07 million) as at the balance sheet date,

¢j Undrawn committed credit lines Rs.351.20 million &s a1 balance sheet date (Previous year: Rs.128.66 million).
The Company's pending litigations mainly comprise of claims against the Company pertaining to proceedings pending with Income Tax and
other authorities. The Company has reviewed all its pending litigations and proceedings and has adequalely provided for where provisions

are required and disclosed as contingent liabilities where applicable, in the financial statements. The Company believes that the outcome of
these proceedings will not have a materielly adverse effect on the Company's financial position and results of operalions.

2.41 Details of purchase, sales and change in Inventory

Particular 2016 2015
Opening stock

Equity shares - -

Preference shares*® 0.00 500

Mutual Funds - 237.88

Debt instruments 2934533 18,445.62
Total 29.345.33 18,688.50
Purchbase

Equity shares .

Preference shares® 1,606.23 0.00

Mutual Funds 450.00 -

Debt instruments 23224286 2,36,955.00
Total 2,34,299.09 2,36,955.00
Sale

Equity shares - -

Preference shares 1,625.15 517

Mutual Funds 348.51 263.13

Debt instruments 2,34,628.24 2,26,99023
Total 2.36,601.30 2.27,258.53
Closing stock

Equity shares - -

Preference shares* 0.85 0.00

Mutual Funds - -

Debl instruments 27311.19 29,345.33
Total 27312.04 29,34533
Profit/(Loss) on sale of securities 269.53 960.36

* Amount is less then 0.01 million




Edelweiss Finance & Investments Limited
Notes to the financial statements (Continued)

(Cwirency: Indian Rupees in Million)
2.42  Key Ratios
The Following table sets forth, for the periods indicated, the key financial ratios,
Particulars . 2016 2015
Gross NPAs as a percentige of Total Advance 0.60% 0.00%
Net NPAs as a percentage of Total Advance 0.00% 0.00%
Book Value per share (Rs.) (zefer note 1 below) 1132.43 1240.28|
Current Ratio (refer note 2 below) 1,19 1.08
Debt to Equity Ratio (refer note 3 below) 11.43 10.12
Retum on average Equity (%) {refer note 4 below ) 16.59% 15.92%
Return on average assets (%) {refer note 5 below ) 1.36% 1.65%

I Book Value per share = Equity Sharc Capital (+) Reserves and Surplus {-) Redemption premium on Preference Shares and Deferred
Tax Assets /Quistanding number of equity shares
2 Current ratio = Current assets/Current liabilities.
3 Debt-Equiry ratio = Total Debt/ Total Equity
Tolal Debt = Preference shares (+) Redemption premium on preference shares (+) Long term borrowings (+) Short term
borrowings (+) Current maturity of long icrm borrowings
Total Equity = Equity Share Capital (+) Reserves and Surplus (-) Deferred tax assel
4 Return on average equity = Profit for the year / [Annual average equity share capital (+) Annual average Reserves and Surplus less
Delemred tax asset].
5 Return on average assets = Profit for the year / Annual average lotal assets.

2,43 Investments

2016 2015
1) Yalue of Investments
i) Gross Value of Investments
) In India 1,772.15 1,713.42
b} Qutside India 0.44 0.44
ii} Provisions for Depreciation
a) In India 40.00 20.00
b) Outside India - -
iti) Net Value of Investments
a) In India 1,732.59 1,693.86
b} Qutside India - -
2)  Movement of pravisions held towards depreciation on investments.
i) Opening balance 20.00 20.00
ii) Add : Provisions made during the year 20.00 -
iif) Less : Write-off / write-back of excess provisions during the yeer - -
iv) Closing balance 40.00 20.00
2.44  Derivatives
A) Forward Rate Agreement / Interest Rate Swap
2016 2015
i) The notional principal of swap agreements 7,550.00 12,500.00
ii) Losses which would be incurred if counterparties fhiled to fulfil their obligations under the
agreements - 15.66
iii) Collateral required by the NBFC upon entering into swaps - -
iv) Concentration of credit risk arising from the swaps® 100%
v) The fair velue of the swap book (169.81)

& 9 of concentration of credit risk arising from swaps wilh banks,
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2.4¢  Derivatives(Continued)
B) Exchange Tnded\liemt Rate (IR) Derivatives

- ' 2016 2015
i) Notional principal amount of exchange traded IR derivatives undertaken during the year 12,947.60 -
i} Notional principal amount of exchange traded IR derivatives outstandig 1,286.60 -
iif) Notional principal amount of exchange traded IR derivalives oulstanding and nat "highly - -
effective”
iv) Mark-to-market value of exchange traded IR derivatives outstanding and not "highly - -
effective”

C) Qualitative disclosure for Derivatives

The Company undertakes transactions in derivative products in the role of a user with counter parties. The Company deals in the derivatives
for balance sheet management i.c. for hedging fixed rale, floating rate or foreign currency assets/linhilities and for hedging the variable
interest in case of benchmerk linked debentures. All derivatives are marked Lo market on reporting dates and the resulling gain/loss is
recorded in the statement of profit and loss.

Dealing in derivatives is carried out by specified groups of the treasury depaniment of the Company based on the purpose of Lhe transaction.
Derivalive transactions are enlered into by the treasury front office. Mid office team conducts an independent check of the transactions
entered into by the front office and also undertakes activilies such as confirmation, settlement, risk monitoring and reporting.

‘The Company has a credit and market risk depariment that assesses counterparty risk and market risk limits, within the risk architecture end
processes of the Company, The Company has in place a palicy which covers various aspects that apply to the functioning of the derivative
business. Limits are monitored on a daily basis by the mid-office.

D) Quantitative Disclosures

2016 2015
S.no, Particulars Currency Interest Rate Currency Interest Rate
Derivatives Derivatives Derivatives Drerivatives
i) Derivatives {Notionaf Principal Amount)
For hedging - 8,836.60 - 12,500.00
i) Marked to Market Positions ‘
a} Assets (1) - - - 15.66
b) Liability (=) - 169.81 - 234.26
iliy  Credit Exposure - 409.00 - 700.00
iv) Unhedged Exposures - - - ) -
2.45 Capital to Risk Assets Ratio (CRAR)
2016 2015
L CRAR (%) 26.08% 30.02%
. CRAR- TicrICapital (%) 20.59% 2491%
lil. CRAR. -Ticr II Capital (%) 5.49% 5.11%
iv.  Amount of subordinated debt raised as Tier-II capital 150.00 -
V. Amount raised by issue of Perpetual Debt Instruments - -

246 Detoils of Single Borrower Limit and Borrower Group Limit exceeded by the Company:

During the year ended 31 March 2016 and 31 Merch 2015, the Company credit exposure 1o single borrowers and group borrowers were
within the limits preseribed by RBI.
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2.47  Exposure to real estate sector, both direct and indirect; and

2.48

Direct expostare

Residential Mortgages

Lending fully secured by mortgages on residential property that is or will be occupied by
the borrower or that is rented; (Individuat housing loans up to Rs.15 lakh may be shown
scparately)

Commercial Real Estate

Lending secured by morigages on commercial real estates (office buildings, retail space,
multipurpose commercial premises, multi-family residential buildings, multi-ienanted
commercial premises, industrial or warehouse space, hotels, land acquisition, development
and construction, etc.}. Exposure would also include non-fund based (NFB) limits;

Investments in Mortgage Backed Securities (MBS) and other securitised exposures
Residential
Commercial Real Estale

Indirect Exposure

Fund based and non-fund based exposures on National Housing Bank (NHB) and Housing
Finance Companies (HFCs)

Others (Not covered Above)

Total Exposure

2016

1,565.28

716.28

2,281.56

2015

2,193.47

2,195.47

Exposure 16 Capital Marker

@

(i)

(iif)

i)

(v}

()

(vii)

{viii)
(ix)

direct investment in equity shares, convertible bonds, convertible debentures and units of
equity-oriented invested in corporate debt;

advances against shares / bonds / debentures or other securities or on clean basis to
individuals for investment in shares (including IPOs / ESOPs), convertible bonds,
convertible debentures, and units of equity-oriented mutual funds;

advances for any other purposes where shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds are teken as primary security;

advances for any other purposes 1o the extent secured by the collateral security of shares or
convertible bonds or convertible debentures or units of equity oriented mutual funds ie,
where the primary security other than shares / convertible bonds / convertible debentures /
units of equity oriented mutual funds 'does not fully cover the advances;

secured and unsecured advances to stockbrokers and guarantees issued on behelf of
stockbrokers and market makers;

loans sanctioned to corporates against the security of shares / bonds / debentures or other
securities or on clean basis for meeting promoler’s contribution to the cquity of new
companies in anticipation of raising resources;

bridge loans 1o companies against expected equity flows / issues;
ull exposures to Venture Capital Funds (both registered and unregistered)
Others - Nol covered above

Total exposure

2016
795.87

24.86

3,862.20

213.06

26.67
29.83

4,958.49

2015
926.60

2,13533

2.50
21.78

3086318




Edelweiss Finance & Investments Limited

Notes to the financial statements (Continued)
(Currency: Indian Rupees in Million)

2,49 Asset Liability Management
As at 31 March 2016

Particulars Liabilities Assets
Borrowings Advances’ Stock in trade Investments
1 day to 30731 days (one month) 23,845.02 384.26 23,500.29 -
Over one month to 2 months 239212 632.75 1,71L75 i
Over 2 months to 3 months 163.91 1,050.44 - 1.95
Over 3 months to 6 months 271.70 46271 - 13.09
Over 6 months to | year 1,364.80 1,286.25 - 69,01
Over | year to 3 years 5,004.40 3,395.20 - 168.82
Over 3 yearsto 5 years 497.50 750.00 - 23.97
Over § years 37262 - - 1,452.03
Total 33,912.07 8,001.61 25,212.04 1,732.58
As at 31 March 2015
Particalass Liabilitiex Assets
Borrowings Advances' Stockin trade Investments

1 day to 30731 days (one maonth) 26,396.36 21.61 2722396 0.46
Over one month to 2 months 987.06 - 998.84 -
Qver 2 months to 3 months 2350 250.00 - -
Over 3 months to 6 months 083 - 132.53 311
Over 6 months to 1 year 1,938.76 2,647.73 - 263.49
Over 1 year to 3 years 281110 2,337.28 - -
Over 3 years 1o § years 466,60 501.43 - -
Over 5 years 231.15 225.00 - 1,398.80
Tolal 32,855.76 5,989.05 28,355.33 1,693.86

' Includes debentures in the nature of toan and advances.

2.50  Movements in Non Performing Advances:

The following table sets forth, for the periods indicated, the details of movement of gross non-performing assets(NPAs),

net NPAs and provisions:

Particulars

i)Movement of NPAs (Gross)

8) Opening Balance

b) Additions during the ycar
¢) Reductions during the year
d} Closing balance

ii)Mavement of Net NPAs

) Opening Balance

b) Additions during the year
¢) Reductions during the year
d} Closing balance

iii)Movement of Provisions for NPAs
{excluding provislon on Standard assets)

a) Opening Balance

b) Additions during the year
¢) Reductions during the year
d) Closing balance

2016

2015




Edelweiss Finance & Investments Limited

Notes to the financisl statements (Continued)
{Currency: Indian Rupees in Million)

2.51 Hreak up of 'Provisions and Contingencies' shown under the head Expenditure in Statement of Profit and Loss.

Particulars 2016 2015

() Provisions for deprecistion on Investment 20,00 -
(i) Provision towards NPA - (59.59)
(il)) Provision made towards Income lax 334.55 257.56
(iv) Provision for Standard Assets 9.03 10.52
(v} Other Provision and Contingencies (Provision for doubtful debts) 35.18 (3.34)

2.52 Concentration of Deposits, Advances, Exposures and NPAs

2016 2015
A) Concentration of Advances
Total advances to twenty largest borrowers 6,906.93 5,909.51
Percentage of advances to twenty Largest borrowers 1o total advances B6.32% 98.67%
B) Concentration of Exposures
Totzl exposures to bwenty largest borrowers / customers 6,947.00 5,862.61
Percentage of exposures to twenty largest berrowers / customers to total exposures 84.87% 97.89%

C) Concentration of NPAs
Tolal exposures 1o top four NPAs - -

D) Scetor-wise NPAs
Percentage of NPAs to Total Advances
Sectors
in that sector
2016 2015

1 Agriculture & ellied activities - -

2 MSME - -

3 Corporate bormowers - -

4 Services - -

5 Unsecured personal loans - -

6 Auto loans - -

7 Other personal loans - -

2.53 Customer Complaints
2016 2015
(8)  No, of complaints pending at the beginning of the year - -
(b)  No. of complaints received during the year - -
(¢} Wo. of complaints redressed during the year - -
(d) No. of complaints pending af the end of the year - -
1.54 Overseas Assets (for those with Joint Ventures and Subsidlaries abroad)
. - Other Partner in Total assets asat  Total assets as at
Name of the Joint Venture/ Subsidiary the JV Conntry 31 March, 2016 31 March, 2015
EC Global Limited - Mauritiug 6,649.66 11,584.36

2.55 The Company has not restructured any loans and advances during the year ended 31 March 2016 and 31 March 2015.




Edelweiss Finance & Investments Limited
Notes to the financial statements (Continued)
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256 Notes to the Balance Sheet of 8 non-deposit taking non-banking financial company (as required in terms of Paragraph 13 of Non-Banking
Financial (Nen-Depasit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007

Linbilities side :
2016 2015
Amount Amount Amount Amount
Outstanding Overdue Qutstanding Overdue
(1)  Loans and Advances availed by the NBFCs
inclusive of interest accrued thereon but not
pald:
(a) Debenturcs
{other than falling within the meaning of public deposits $}
i) Secured 7,742.34 - 5,621.25 -
ii) Unsecured 161.14 - - -
(b) Deferred Credits - . . -
{c} Term Loans - - - -
(d) Inter-Corporale Loans and Borrowing 149,87 - 56.63 -
(¢) Commercial Paper 2315.02 - 1,483.42 -
() Other Loans:
Collateralised Lending and Bomrowing 23,34502 - 25,900,00 -

($ Please see Note | below)

Assels side :

Amount Outstanding
2016 2015
(2) Break-up of Loans sod Advances including bills receivables [other than those
included in (4) below]:

{a) Secured 7,969.79 5.957.54
(b) Unsecured 31.82 31.50

(3) Break-up of Leased Assets and stock on hire and hypothecation loans counting

towards AFC activities

(i) Lease assets including lease rentals under sundry debtors :
(a) Financiel Lease - -
(b) Operating Lease - -

(ii) Steck on hire including hire charges under sundry debtors:
(a) Assets on Hire . .
(b) Repossessed Assets - -
(iii) Hypothecation loans counting towards EL / HP activities :

(a) Loans where assets have been repossessed - -
(b) Loans cther than {a} above . -

(4) Brecak-up of Investments

Current Investments:

1. Quoted:

(i) Shares : (a) Equity - -
{b) Preference - .

(i1} Debentures and Bonds - .

(iii) Units of Mutua! Funds . -

(iv) Government Securities .

(v) Others -




Edelweiss Finance & Investments Limited

Notes to the financial statements (Continued)
(Currency: Indian Rupees in Milkion)

236 Notes to the Balance Sheet of & non-deposit taking non-banking financial company (as required in terms of Paragraph 13 of Non-Banking
Financig] (Non-Deposit Accepling or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007, (Continned)

(4)  Break-gp of Investments (Continued)

2. Unguoted
{i) Shares : (a) Equity

(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
{v) Others (Debt instruments)

Long Term investments :
1. Quoted :
(i) Shares : (a) Equity

(b) Preference
(i) Debentures and Bends
(ifi) Units of Mutuel Funds
(iv) Govemnment Securitics
{v) Others

2. Unquoted :
(i)} Shares : (a) Equity
(b} Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Cthers
(a) Warrants
(b} Units of Fund
(¢) Investment in Security Receipts
{d) Share Application Money

Amount Cutstanding
2016 2015

- 29217

795.87 795.87
530.58 450.58

- 20.00
26.67 2.50
87.70 80.85

Asat 31 March 2016

(5) Borrower groop-wise classification of all assets finarnced as in (2) and (3) above:

Calegory

1. Related Parties®*
{a) Subsidiaries
(b) Companies in the same group
(¢} Cther related parties

2. Other than related parties

Total

Amount (net of provisions)
Secured Unsecured Total

- 3182 ’ ns
796973 - 7,969.79
7.969.79 3182 8,001.61

As at 31 March 2015

Category

1. Related Parties**
(e) Subsidiaries
(b) Companies in the same group
(¢} Other related parties

2. Cther than related parties

Total

Amount (net of provisions)
Secured Unsecured Tolal

402.49 402.49
- 31.50 3150
5,555.05 5.555.05

5.957.54 31.50 5,980.04
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Notes to the financial statements (Continued)

(Currency: Indian Rupees in Million)

256
Schedule to the Balance Sheet of a non-deposit 1aking nen-banking financial company (as required in terms of Paragraph 13 of Non-
Banking Financial (Non-Deposit Accepting or Holding) Companies Prudentiel Nomms (Reserve Bank) Directions, 2007. (Continued}

(6) Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and
ooquoted) ( Plesse see Note 3):

Category Market value / Break-up or Book value {oet of provisions)
fair value or NAY
2016 2018 2016 2015

1. Related parties**

{e) Subsidiaries - - 182.04 182,04

{b) Companies in the same group - - 450.58 490.58

(c) Otherrelated parties - - - -
2. Other than related parties - - 1,059.97 1,021.24
Total - - 1,732.59 1,693.86

** As per AS-18 Related Party Disclosures (Please see Note 3)

{7y Other information
Particulars 2016 2015
(i) Gross Non-Performing Assets
(a) Related Perty - -
{b) Other than Related Parties -

{ii) Net Non-Performing Assels
() Related Party - -
{b) Other than Related Parties - -

(iii} Assels acquired in satisfaction of debls - -

Notes:

1| Asdefined in paregraph 2(i }(xii) of the Nan-Banking Financial Companies Acceptance of Public Deposits (Reserve Bank)
Directions, 1998 .

2 Provisioning norms shall be applicable as preseribed in the Non-Banking Financial (Non-Deposit Accepling or Helding) Companies
Prudential Norms (Reserve Bank) Directions, 2007.

3 All Accounting Standards and Guidance Notes issued by ICAI are applicable including for valuation of investments and other assets
Bs also assets acquired in setisfaction of debt. However, market value in respect of quoted investments end break up/fair value/NAY
in respect of unquoted investments should be disclosed imespective of whether they are classified as long term or current in(4)above.

2.57 Ratings assigned by credii rating ogencies and migration of ratings during the year ended 31 March, 2016

Instrument category CRISIL ICRA CARE Brickworks
(i) Long Term Instruments _ ‘
Rating CRISIL AA-fStable  [ICRAJ-AA CARE AA BWR AA+
Amount 1,300.00 8,000.00 1,500,00 500.00
(iiy Short Term Instrumenis
Rating CRISIL A1+ [ICRAJAIL+ CARE Al+ -
Amount 2,500.00 5,000.00 2,500.00 -
(iil) Markel linked debentures
Short Term
Rating CRISIL PP- MLD Al+R  PP-MLD [ICRAJAL - -
Amount 2,000.00 4,000,00 - -
Long Term
Rating - FPPMLD[ICRAJAA CARE PP MLD-A# -
Amount - 8,000.00 5,000.00 -
2.58 Operating leases

The Company has taken premises on operating lease. Rental expenscs for the year ended 31 March 2016 aggregated to Rs.8.07
million {Previous year Rs.7.63 million) which has been included under the head Other expenses ~ Rent in the statement ofprof_il,gnd .

loss.
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259 Detalls of transaction with non executive directors
Name of the Non execative Natare of Transaction 2016 2015
| Rayiprekash R Bubna Loans Given 2970 50.00
Loans Repaid 30.00 18.50
Interest Received on loan 317 0.70
2 P.N. Venkatachalam Sitting Fees 0.20 0.24
3 Vined Juneja Sitting Fees 0.18 012

2.60 Corporale Social Responsibilty { CSR)

As per the provisions of Section 135 of Companies Act 2013,
#) Gross Amount required to be spent by the Company during the year was Rs. 10.84 million.

b Amount spent during the year on :
Particulars In cash Yet to be paid in cash Total
i Construction/ Acquisition of any assels - - -
ii  on purpose other than (i) above 040 - 0.40

2.61 Registration obtained from other financial sector regulators - Nil

262 Disclosure of Penalties impozed by RBI and other regulators - Nil

2.63  Details of dues to micro, small and medium enferprises
Trade Payables includes Rs. Nil (Previous year: Rs. Nil) payable to “Suppliers™ registered under the Micro, Small and Medium Enterprises
Development Act, 2006, No interesl has been paid / is payable by the Company during the year to “Suppliers™ registered under this act The
aforementioned is based an the responses reccived by the Company to its inquiries with suppliers with regard to applicability under the said act.

2.64  Costsharing
Edelweiss Financial Services Limited, being the holding company along with fellow subsidiaries incurs expenditure like renl expenditure, which is for
the benefit of itself and its subsidiary. This cost so expended is reimbursed on the basis of number of employees, area occupied, lime spent by
employzes for other companies, actual identifications etc.On the same lines, employees cost expended by Edelweiss Finance & Investments Limited for
the berefit of fellow subsidiaries is recovered by Edelweiss Finance & Investments Limiled. Accordingly, and as identified by the management, the
expenditure heads in Note 2.25 and 2.27 are net of te reimbursements.

2.65 The Company has received demand notiees from tax authorities on account of disallowance of expenditure for eaming exempt income under section
14A of Income Tax Act 1961 read with Rule 8D of the Income Tax Rules, 1962. The company has filed appeal and is defending its position. Due to
the lack of clarity on legal position relating to the application of Rule 8D, the outcome and quantification of the eventual tax liability on the company, if
any, a1 this stage cannot be estimated. The Company has been advised by its tax counsel that it has a good chance in sustaining i1s posilion.

2.66 The Company has a process whereby periodically all Tong term contrects (including derivative conlracts) arc assessed for material foresceable losses.
At the year end, the Company has reviewed and ensured that adequate provision as required under any law/ accounting standards for material
foreseeable losses on such long term contracts (including derivative contracts) has been made in the books of accounts,

As per our report of even date attached.

For and on behalf of the Board of Directors

L -

Veokat Ramaswamy S. Rapganathan
Partner Execulive Direcior Director
Membership No: 109503 DIN: 00008509 DIN: 00125493

Company Secretary

Mumbai Mumbai
12 May 2016 12 May 2016





